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STATE ECONOMY — McGOWAN GOVERNMENT’S PERFORMANCE 
Motion 

MR D.C. NALDER (Bateman) [4.01 pm]: I move — 

That this house condemns the McGowan government’s handling of the economy and its economy-destroying 
policies, which have seen a domestic economy in decline, a record number of Western Australians 
without jobs, record levels of mortgage stress, falling house prices, record levels of negative equity 
experienced by home owners, record levels of utility disconnections, a collapse in building approvals, 
and falling retail trade. 

The SPEAKER: Members! Have your meetings outside, please. 

Mr D.C. NALDER: The current economic conditions in Western Australia are a damning indictment on this 
government. If it were not for segments of our mining and agricultural sectors, this state would be in dire straits. 
The success of those two sectors has absolutely nothing to do with any positive activities by this government. I will 
step through how, and why, the policies of this government have, in fact, been detrimental to the economy of 
Western Australia. At this time, 141 000 households are in mortgage stress, and 100 000 households owe more on 
their mortgage than the value of their property. That is creating enormous stress for those families. Over the last 
two years, the number of utility disconnections has doubled and is approaching 20 000 for the year. That is an 
indictment of this government’s policies. 

It is fascinating that in justifying what it has done to this state’s economy, all this government can talk about is the 
actions of a previous government nearly 10 years ago. This government’s lack of care and empathy for the suffering 
of many Western Australians is amazing. It is fascinating that the majority of these households are in the outer 
suburbs, which are predominantly the electorates of members opposite. I am flabbergasted that the backbenchers 
of the Labor Party are not demanding more action from this government to protect the people in their communities. 

I turn first to electricity prices. Many households have been shocked. They read that electricity costs would increase 
by 18 per cent or 19 per cent, but their costs have gone up by 20 per cent or 30 per cent, and in some cases even 
more. However, their salaries are not going up, so they do now know how they will pay these costs. That is 
particularly the case if they have taken out a mortgage with the government through Keystart, because in many 
cases they are mortgaged to the hilt because they did not need a high deposit, and now they do not have room to 
move to pay their bills, which are increasing at a faster rate than inflation. That has all occurred because of the 
policies of this government.  
It is fascinating to look at the copious reports from different bodies that explain the situation in 
Western Australia. I first want to bring to the attention of the house a report from the Economic Regulation 
Authority, “Annual Performance Reports 2017/18: Energy Distributors and Retailers”, which was published on 
12 April 2019. I particularly want to quote the comments that are made about disconnections — 

The rate of residential electricity disconnections in Western Australian has more than doubled over the 
past two years, reaching a six-year high of 1.91 per cent. 19,743 electricity customers were disconnected 
for not paying a bill in 2017/18, up from 15,935 disconnections in 2016/17. 
Synergy’s disconnection rate increased by 118 per cent over 2016/17 and 2017/18, compared to an increase 
of 12.6 per cent in Horizon Power’s disconnection rate. 
Western Australia had a higher rate of disconnections than New South Wales, South Australia or Victoria. 
Electricity price increases, limits on hardship grants and the growing unemployment rate have made it 
harder for consumers to pay their energy bills. 

That is a damning indictment of this government. When the Premier is asked what responsibility he will take for 
the state of the economy, all he can talk about is what happened back in 2009–10. I assure the Premier that the 
people in this state who are suffering do not care about what happened 10 years ago; they care about what is 
happening to them today. The fact that there has been a doubling in the number of electricity disconnections is an 
indictment of this government. It demonstrates the lack of empathy and understanding by the Premier and his 
government of the pain many people are going through. I am surprised that the backbenchers in the Labor Party have 
not arced up about that, because their government is doing this, and the people of this state will remember that. 
The report states also — 

While the unit price of electricity did not increase in 2017/18, the State Government doubled the daily 
fixed charge component of the residential electricity tariff, increasing bills by around $170 per year. 

The Labor government’s own policies have had a detrimental effect on households, particularly those which can 
least afford it. It is fascinating that this is coming from a Labor government that considers itself the champion of 
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the common man, the champion of the worker and the champion of the people of Western Australia. The people 
who are being whacked the hardest are those who can least afford it. On average, their consumption is lower, but, 
because the fixed charge has gone up, they are shouldering a greater share of the burden of these power price 
increases. I find it fascinating that the government chose to do that to people. The government also made it harder 
for some customers to access the hardship utility grant scheme. This is from the Economic Regulation Authority; 
this is not us making this up. We said in this chamber that the government was trying to distort the message and 
that there would be consequences when the Treasurer stood up and said that people were rorting the system and 
that the government was having to tighten up the process. No, it was not. It was embarrassed by the number of 
people who were seeking hardship support, based on the power price increases it had put through. Guess what the 
consequences were? The government stopped people being able to access hardship utility grants, and people had 
their power disconnected. Does the government want to know the consequences of what it did? People had their 
power disconnected. That is embarrassing for the government, and it should be ashamed. 
The report continues that this scheme — 

… provides financial assistance to people in Western Australia who are in acute financial hardship — 
Again, I am quoting from the ERA report — 

and at risk of having their utility disconnected. This led to an immediate, sharp decrease in the number of 
grant applications referred on by energy retailers. 

That reinforces what I have just been talking about. It continues — 
Western Australia’s disconnection rate is comparatively high despite the fact that the average debt per 
customer is substantially lower than that of customers of eastern states retailers. This suggests that the 
debt threshold for disconnecting a customer is lower in Western Australia. 

Guess who is responsible for these customers being disconnected? It is the government. Does the government take 
responsibility for disconnecting these customers? A question for the government: why does it have a lower 
threshold than the rest of Australia for cutting off people’s power? I do not think the government will want to 
answer that question at this time—not when it is putting people through the pain that it is putting them through. 
The ERA report continues — 

As at 30 June 2018, there were 31,552 residential electricity customers and 5,232 gas customers on 
a hardship program. This was up 43.8 per cent for electricity customers … 

That is 43.8 per cent. The government has made it difficult for people to access hardship utility grants and the 
consequence is that it has doubled the number of disconnections. The reality is, however, that the number of 
hardship grants has still gone up by 43.8 per cent. My question to the Premier is: does he understand how hard he 
has made it for the average person out there in suburban Perth? They are trying to make their way, but he has made 
it harder for them to access the government’s financial support and easier for this government than for any 
government in the rest of Australia to disconnect their power. This comes at a time when the economy is doing it 
tough. How ruthless and uncaring is this government? Again, it is really for this government to explain to the 
people of Western Australia why it has been and is so heartless. 
It is for exactly that reason that I say this: no matter how small the increase in household charges is in tomorrow’s 
budget, any increase whatsoever will create further hardship for the people of Western Australia, and that is on the 
government’s head. The government might trumpet that it is the lowest increase in so many years, but people do 
not care. If the government increases those charges at all, it will send more people into hardship, and the 
government alone will be responsible for that outcome. 
That was from the ERA’s “Annual Performance Reports 2017/18: Energy Distributors and Retailers”. I want to 
talk about other areas of our economy that are also doing it tough. It is fascinating, after reading through the 
economic literature that discusses Western Australia, to hear the Labor government grab an isolated positive month 
from a volatile reporting period. The Minister for Tourism jumped on a record increase in tourism numbers over 
one month, while ignoring the tourism industry’s decimation over the previous two years. There was a lack of 
acknowledgement of the former government’s policies and what it did to contribute to positive outcomes in 
tourism—for example, Optus Stadium, the direct flight to London and other policy initiatives—and tourism 
growth. Imagine how bad it would have been if these things had not occurred; yet there he was, refusing to 
acknowledge what the regional sponsored migration scheme did. We do not have to look very far to see who the 
beneficiaries were; the decline in the number of international students to Western Australia was proportionately 
offset by the increase in the number of international students turning up in South Australia and Tasmania. Members 
should go and look at what is happening in tourism in Tasmania. The Minister for Tourism says that we need more 
direct flights. I question how many direct international flights there are into Hobart—not a whole lot, yet Tasmania 
seems to be able to grow tourism, while this guy jumps on one month of volatile reporting, puts a plan in place 
and starts spruiking it before there are any outcomes. 
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I refer now to the “State of the States” report put out by CommSec, which comes out on a regular basis. It states — 
Western Australia is seventh on six of the indicators and eighth on relative economic growth and the 
job market. Encouragingly — 

Population growth has moved in a positive direction. But when we look at economic growth, yes, it is positive; over 
a 10-year average it is up there, but it is the weakest in Australia. Our retail spending beats only the Northern Territory; 
our equipment investment figures beat only the Northern Territory. We have the worst unemployment rate in the 
country. The only jurisdiction worse than Western Australia for construction work is the Northern Territory. We 
have positive population growth, but it is weaker than every jurisdiction other than South Australia and the 
Northern Territory. In housing finance and dwelling starts, we are ahead of only the Northern Territory. Every 
other state is outperforming Western Australia. 
This is the two-year economic track record of this government. The government sometimes tries to say, “Well, look 
at what we inherited.” I challenge anyone to look at building approvals, unemployment rates, state final demand and 
retail spending. Let me share something with members: in 2018, the figures for each of them were worse than they 
were in 2017. I can tell members that for state final demand there was negative growth in three of the four quarters 
of 2018. In fact, our domestic economy was technically in recession in 2018. It is worse than it was in 2017. 
One would think that if the government had inherited a bad situation, things would start to improve, but they have 
actually worsened under this government. There seems to be a lack of understanding of the things outside the 
influence of government and the things that are directly influenced by government. As I said, what the government 
has done to the household sector in Western Australia at a time when it is struggling is an embarrassment. 
One of the arguments put forward by the government was that the former government in its forward estimates was 
going to increase power charges every year by seven per cent. Guess what? Over those four years, it never did. 
There was, I think, 3.5 per cent average growth over the four years. I will stand corrected, but I am pretty sure it 
was 3.5 per cent over the four years, which is only half what was put in the forward estimates. Do members know 
why it was half what was in the forward estimates? It was because we determined that the economy could not 
handle it at that time. It is exactly why this government’s approach in the 2017–18 budgets was the wrong 
approach. It has damaged the underlying fundamentals of the Western Australian economy. Again, I believe this 
government should be ashamed of that outcome. 
I will look a bit further and talk about what is happening more deeply. I have a report here by Digital Finance 
Analytics, which is fascinating because the last time we sat, the Treasurer got stuck into this report and said it was 
a blog site, or something along those lines. I will have to read Hansard to find exactly what he said. He tried to 
discredit this report. The next night I saw the ABC use Digital Finance Analytics in a story about negative equity 
in homes. It was using the same data source for its story. We did not provide it to the ABC. This is what is really 
important from Digital Finance Analytics. Its March 2019 mortgage stress and default analysis update states — 

It’s the continuing story of pressure on households as ongoing wages growth is not offsetting costs of living … 
Does that sound familiar? Is that what we have been trying to explain to this government for the last 18 months? 
I think it is. Here is the economic commentary coming from professional data providers around Australia 
highlighting this problem. This is not an issue that is solely related to Perth. It is being experienced right around 
Australia. Guess what? We have been suffering this for a prolonged period and I believe it is purely as a result of 
the policy decisions this government has taken that have had a negative impact on the economy and the households 
of Western Australia. I want to share some of the information in this report. It states further — 

The latest RBA data on household debt to income to December rose to 189.6, and remains highly 
elevated. Plus, the housing debt ratio continues to climb to a new record of 140.2, … This shows that 
household debt to income is still increasing. 
This is confirmed by the latest financial aggregates recently released by the RBA, with owner occupied 
lending still growing significantly faster than inflation at 5.9%. 
This high debt level, in the context of broader financial pressure, helps to explain the fact that mortgage 
stress continues to rise. Across Australia, more than 1,044,666 households are estimated to be now in 
mortgage stress … 

The figure of 1 044 000 is fascinating. What percentage of the national population does Western Australia make 
up? It is 10 to 11 per cent. The interesting thing is that if WA’s rate was on a relative basis with the rest of the 
country, that 1 044 000 would be 100 000. What does it say here about Western Australia? It is fascinating to read 
what the report says under the heading “Stress by the numbers.” It states — 

Regional analysis shows that NSW has 286,890 households in stress …, VIC 283,753 …, QLD 185,282 
… and WA has 141,199 … 
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We are batting above the average. It is not an area in which we want to be outdoing the rest of the market. I know 
I showed a lot of economic indicators indicating that we were second last or the second worst performing state in 
Australia, but on a percentage basis, we are leading the nation with the amount of mortgage stress in WA. 
The key point in this report states — 

The probability of default over the next 12 months rose, with around 12,600 in WA, around 12,400 in QLD — 
Western Australia had more than Queensland, which is nearly double our population. The report continues — 

16,700 in VIC and 17,700 in NSW. 
It goes on and refers to the figures according to postcodes. The report shows the total number of households 
suffering stress in the federal Western Australian electorates of Brand, Curtin, Kalgoorlie, Stirling and Tangney. 
It is not great reading. 
Dr D.J. Honey: Curtin? 
Mr D.C. NALDER: Curtin is there showing 21 600 homes. 
Dr D.J. Honey: It’s my hood. 
Mr D.C. NALDER: People in the member’s hood are doing it tough with their mortgages. 
Dr D.J. Honey interjected. 
Mr D.C. NALDER: There are 21 600; Brand, 33 400; Kalgoorlie, 15 600; Stirling, 32 500; and Tangney, 37 900. 
It is spread pretty broadly. 
I continue to look at economic literature and I pulled out a report from the Australian Bureau of Statistics that 
refers to building approvals for February 2019. I think I heard the Premier today in question time say that the 
figures have been positive for four months. It states — 

• Seasonally adjusted building approvals decreased by 10.9% to 1,339 between January and February 2019. 
• Approvals fell by 15.5% in annual average terms and grew by 10.8% over the three months to February 2019. 
• Trend building approvals in Western Australia increased by 2.0% between January and February, and fell 

by 15.6% in annual average terms. 
It is still not a great report, but I encourage the Premier, who wanted to spruik that building approvals are fantastic 
in Western Australia and are all positive and going up, to have a little deeper look at the data on that outcome. In 
looking at how this flows through, I have two reports here. One is by Lisa Calautti—I apologise to Lisa for not 
pronouncing her surname correctly—written on 29 April 2019, which states — 

Perth’s median house price has dropped 5.2 per cent in the past year despite early indicators of 
encouraging signs of a market recovery, new figures show. 

House prices fell 2.5 per cent during the March quarter to $529,997 compared to a median of $559,296 
in March 2018, according to the latest Domain House Price Report released on Monday. 
Unit prices fell 1.1 per cent during the quarter and 5.6 per cent … 

We continue to see the consequences of decisions flowing through into the housing market. On 1 May, less than 
a week ago, Michael Mehr wrote the following in The West Australian in an article headed “Perth property values 
slide further, CoreLogic data reveals” — 

Every Australian capital city except Canberra registered falling home prices in April as values dipped 
0.5 per cent across the country, property analytics firm CoreLogic says. 
The data released on Wednesday recorded the largest drop in Darwin, down 1.2 per cent, followed by 
Hobart …, Sydney … and Melbourne …. 
Perth prices slid a further 0.4 per cent last month, taking the fall over the past year to 7.7 per cent. 

I spend a lot of time in the financial system. One of the early lessons we are taught in the financial system is to be 
very careful about the financial advice we provide people because we can be liable, member for Cannington. If we 
wish to offer people financial advice, we are liable for it. The Premier put himself out there last year by 
recommending that now was a perfect time to invest in the property sector. I am not an expert to say whether it is 
or not. I am not saying that things will be negative, but I am saying that if we recommend that people invest in 
something and it does not work and we are seen to be an expert, we are potentially financially liable. What right 
of recourse do the people of Western Australia have—those who took the advice of the Premier and may find 
themselves in negative equity?  
They may find that they now owe more on their mortgage than the value of the property, particularly if they 
accessed the state government’s financial lending, which requires people to come up with only a two per cent deposit. 
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Ms S.F. McGurk: What do you say to those members of the public who listened to former Premier Barnett, who 
told people to buy land where Metro Area Express was going to be in Mirrabooka? That is exactly what he said; 
he said to buy real estate there. 
Mr D.C. NALDER: The justification we hear over and over from this government for giving out poor advice is 
that someone else also gave out poor advice. My question stands: what responsibility does this government have 
to the people of Western Australia who took the advice of the Premier to purchase land, if the value of that land 
has gone on to fall in value? What responsibility does the Premier take? I do not see him taking any responsibility 
for it. In fact, he has not even acknowledged it. He has not apologised. I would like to see him at least apologise 
for what he promised those people and what he has then done, but he has not done that. It was fascinating today 
that when I requested his understanding of the power disconnections and asked whether he would take 
responsibility for them, he came back with a question: “Are you going to sell Western Power?” That did not have 
anything to do with the question I had asked, but he invited me to answer it. The last time I tried to do that, I got 
called by the Speaker. This time, I was getting encouraged by the Speaker, so I got a bit confused. I am so 
disappointed that I did not get on my feet and provide a response. 
Mr D.R. Michael: So what’s your position? 
The ACTING SPEAKER (Ms J.M. Freeman): Member, you should not be questioning the Speaker’s ruling in 
this house. 
Mr D.C. NALDER: I apologise for questioning the Speaker, but this is what actually happened. 
The ACTING SPEAKER: You should not be questioning the Speaker. 
Mr D.C. NALDER: I am not questioning him; I am just referring to the facts of what happened. 
The ACTING SPEAKER: Just keep moving on. 
Mr D.C. NALDER: Okay. 
I just had the government Whip ask me what our position is. I will tell him what our position is. Does he want an 
answer on what our position is? Our position is that we will stand by what we take to the election. Our position is 
that we will take responsibility for a promise we make to the people of Western Australia in an election, unlike the 
government with the sale of assets within Synergy. Labor promised people that income-producing assets would 
not be sold off and that it would not privatise Western Australia. How about looking at the election campaign 
material, which said that Labor would stop privatising Western Australia? Labor has gone on and sold Synergy 
assets. Members opposite ask me about our position on Western Power. One thing that Western Australians can 
be assured of is that we will be honest and stand by what we promise, which is a long way from what the current 
government is doing. The Premier gets up and chants about Western Power, but at the same time he is quite happy 
to do secret deals with a Dutch equity fund, which were exposed by the opposition. It got into private equity funds 
and then all of a sudden said, “Struth! We’re a bit exposed on this.” It then allowed one of its union mate’s industry 
funds to come in and take a share in it. For goodness sake, it was still selling off the asset! The government has 
sold off an asset. Did Labor assure people in the election that if it got into power, it would sell some of Synergy’s 
assets? The government is rubbishing us about Western Power, but here it is selling off assets willy-nilly and 
without letting the people know first that that is what it was going to do. Goodness gracious me! 

I want to get back to the point I want to make. I am sharing an analysis of and the data that exists on the state of 
the economy, as well as outlining the lack of response, the lack of care, the lack of empathy and the heartless 
nature of this government in dealing with this matter. The government is not ensuring that all future generations 
can share in a prosperous Western Australia, which is something that every member of this Parliament should have 
as a major goal—we all should share the idea that we want our kids, our grandkids and the future to prosper. What 
I have seen from this government is short-term policy decisions that have had second, third and fourth-order 
consequences that have been detrimental to our economy. Some of those have been populist policies that have 
been detrimental to Western Australia. When government members are asked about it, they refer to a former 
member and try to justify their position based on a position that that person took. The government is not taking 
responsibility for the decisions it is making. We call on this government to take responsibility for the decisions it 
makes. The people out there might then understand what the government is actually doing. 

When we went to the Darling Range by-election, it was obvious that the cost of living was killing people out there. 
Do government members think that the Darling Range by-election result was because of Barry Urban? 

Mr P.A. Katsambanis: They didn’t know who he was. 

Mr D.C. NALDER: That is correct; they did not know who he was. What they said, and what the polling showed, 
was that the cost of living was their primary issue. The government that has driven that has been this state Labor 
government. They understood that. That is why there was a 9.5 per cent swing. 
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I have shared this over and over. People’s wages have been going up at around one per cent per annum. For the 
past 30 years, there has been easier access to finance following the deregulation of the finance industry. Interest 
rates have been coming down for 20 years. Financial institutions have made it easier for people to get access to 
finance by requiring lower deposits, shifting from 20 per cent down to five per cent and then down to two per cent. 
Over that period, the demand for property increased. Asset prices went up faster than they would otherwise have 
done. People borrowed the maximum amount to get into that market. We now have an environment in which 
people are struggling to borrow more. We are reaching peak debt for individuals. They try to get into the 
marketplace, but they do not have a lot of discretionary income. 

The economy was struggling. The construction-to-production change occurred at a time when iron ore prices 
fell through the floor and we were experiencing low GST returns. That unfair system was fixed by the federal 
Liberal–National government, thanks very much. But that was the financial scenario. This government came in 
and said, “You know what? We’re going hard! We’re going to wreck this economy. We’re going hard!” That is 
what this government has done. It said, “We’re going to go hard, so that we get the revenue income that we want 
for a couple of years and then we will start pushing money back out and, hopefully, they will forget.” What did we 
see? We saw an increase in a 12-month period—from one July to the next July. There were two budgets—one came 
out in September and the other in the following May. The effect in that 12-month period, from July 2017 to 
July 2018, was that household charges went up by 13 per cent. This was a time when wage growth was at around 
1.1 per cent and the consumer price index was also running at about one per cent. 

As I have shared, if the broader community is reaching peak debt and does not have a lot of room in discretionary 
expenditure, and if the government ratchets up household charges at 13 times the rate of inflation, that will pull 
discretionary income straight out of the economy. This is a second-order consequence. I thought that this 
government and the Treasurer would understand that. I know the Treasurer had economics training with the 
London Business School or whatever. I would have thought it was pretty obvious that this would eat into 
discretionary expenditure. If that eats into discretionary expenditure, retail trade will start to fall. I will be the first 
to acknowledge that there are other issues within retail trade, but when we double-down on it and do this on top, 
it makes it a lot harder. 

Do members know what is fascinating about this? As I mentioned yesterday, people rely on the equity in their 
homes to start up small businesses. The number of homes with negative equity is approaching 100 000 in 
Western Australia. That will have an impact on the number of people who can actually start up a new business. 
Let us have a look at what is happening with small business at the moment. Over a nine per cent reduction occurred 
in the number of small businesses in 2017. In 2018, there was over a nine per cent reduction from the previous 
year in the number of small businesses in Western Australia in absolute terms. We have seen it drop by nearly 
30 000 businesses. Over two years there are nearly 30 000 fewer businesses in Western Australia that employ up to 
19 people. I am looking at the classification of small business from one to 19 people. It has dropped by 30 000 in 
two years. That is over 18 per cent. The government must understand the consequences of its policy decisions and 
how they flow through. I said that the opposition was not against the principle of introducing a foreign investor 
surcharge. What we were against was the timing of it, because there was no recognition of, or reflection on, where 
the economy was at. We were not sitting where New South Wales and Victoria were sitting in their property 
markets so we did not have the bubble they had that made sense to try to deal with that. In fact, we were already 
in the doldrums. The article in The West Australian today reinforces the drag that is creating in the property sector. 
I can tell the government now that its changes to Keystart will not fix that. I am not seeing a clear economic plan 
of what this government intends to do to support the Western Australian economy. I have talked about the impact 
the government has had on households. I have alerted members to a major issue in the business community that 
employs people—namely, 30 000 fewer small businesses over two years. I do not see any economic plan from this 
government. This is why I believe that tomorrow’s budget is the most important budget this government will hand 
down. I hope that we see an economic plan that will help Western Australia, give businesses the confidence to 
employ people, and ensure that it can get going so that green shoots can prosper and we can actually start to see 
Western Australia flourish, because to date there has been an absolute lack of acknowledgement and a complete 
absence of any economic plan or understanding of the ramifications of the policies it has implemented. 

I expect household charges to be lowered tomorrow, because I know that Western Australia cannot tolerate them. 
I repeat that given the state of the economy, given the windfall gains from the GST and the iron ore royalties, any 
increase in household charges in the budget, given the current economy, will push more people into financial 
hardship. I do not care if the government says that it is the lowest in X number of years; it is going to push more 
people into financial hardship. The government needs to do something to give businesses confidence, but it cannot 
be tokenistic. 

I am not opposed to relocating the East Perth power station; in fact, I think it is a good idea. The land there is too 
valuable. I get all of that. However, I do not see it as the panacea for the Western Australian economy, and from 
the Premier’s statements it appears that that is the expectation. I do not see the increase in the threshold for Keystart 
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being the panacea for the building industry. The government needs to ensure that it does not grandstand with its 
tokenistic policies, but that there is underlying fundamental reform to ensure that Western Australians can see 
a way forward. A lot of people, particularly in Labor electorates in the outer suburbs, are really hurting. I have not 
seen anything like this in the financial system in my time. I think there are broader structural issues, but the 
government needs to understand and acknowledge them and then needs to work out a strategy and a way forward. 
That is not what we are seeing today. 

It is important that this government acknowledges the 141 000 households under mortgage stress and the approaching 
100 000 households with negative equity; the doubling of energy disconnections, approaching 20 000; and the 
43.8 per cent increase in people seeking hardship assistance. These are clear metrics in the household sector that 
the government should be alarmed about and should be doing something about. When the small business sector, 
businesses that employ up to 19 people, is reduced by nearly 30 000 businesses, that is something the government 
needs to take heed of and needs to work on. 

MR S.K. L’ESTRANGE (Churchlands) [4.45 pm]: The shadow Treasurer has a sensible and much greater grasp 
of the situation confronting the people of Western Australia, and the economy of Western Australia, than the 
current Treasurer does. In fact, all members on this side of the chamber have a greater understanding of what is 
impacting on the people of Western Australia when it comes to the economy than the cabinet that is currently in 
charge of managing the Western Australian economy. All of us here are fully aware that the Western Australian 
economy sits in relative isolation to the east coast of Australia. It requires a government to actually understand the 
macro-economic drivers of the Western Australian economy and not to be completely reliant on commodity price 
changes or on federal government policy initiatives in order to make sure that Western Australia stays on track. 
However, in two years of the McGowan Labor government, with Treasurer Wyatt, we have seen an inept approach 
to how it handles those macro-economic drivers in Western Australia, and we have seen an appalling display of 
attempted micro-economic reform in this state, with some dire results in certain sectors. We have state 
unemployment going up. We have mortgage stress, as outlined by the shadow Treasurer. We have falling house 
prices. The new result of falling house prices is that consumer confidence in the Western Australian economy is 
down. As the shadow Treasurer said, WA has record levels of negative equity in mortgages and record levels of 
utility disconnections. We have a collapse in building approvals and falling retail trade. That is the legacy that the 
state Labor government has left Western Australians today. Unless it is going to pull a rabbit out of the hat 
tomorrow, it will continue to get worse because it is not addressing the key drivers that run the economy of 
Western Australia and it is not acknowledging how the economy of Western Australia ticks. 

In spite of the government’s efforts to destroy the economy of Western Australia, something is helping to prop it 
up—that is, improved commodity prices in our mineral sector and the royalty streams coming from that. That is 
helping members opposite as a government, but not yet assisting enough the economy that they are damaging. 

The other thing the government is relying on is, of course, the Morrison-led federal Liberal–National government 
fix on the GST for Western Australia. Clearly, $3 billion or thereabouts of extra money will flow into the 
government coffers to help it manage this economy better. Notwithstanding that the government knows it has that 
coming to it, it is still making mistake after mistake after mistake. The federal Liberal–National government is 
doing everything it can to support the people of Western Australia but members opposite are giving them 
a handicap. The government needs to reflect on its performance and work out how it can improve. For example, 
we know that the federal government is giving income tax relief to 4.5 million Australians. We know that the 
federal government is giving small business tax relief to 3.5 million businesses in Australia. It has already brought 
the company tax rate from 30 per cent down to 27.5 per cent, with a further reduction to 25 per cent to come, to 
support small businesses, but the state government is doing the complete opposite to support small businesses in 
Western Australia with its cost increases hitting them as well as the people who want to purchase goods and 
services from them. We know the federal government is supporting people getting back into the workforce to earn 
a greater family income with improvements to affordable child care. With all of this happening, why is the 
economy of Western Australia not getting better? It is because this government is damaging it. It is pretty simple. 
In just two years the price of electricity has gone up, as outlined by the shadow Treasurer, by 19 per cent. In the 
government’s first year, over 10 per cent of that was on the fixed charge—that at a time when people were hurting. 
The government has increased water charges by 12 per cent on everybody, and for some users by 40 per cent. If 
that is not a tax by stealth, I do not know what is. Then there was a 13 per cent increase in the cost of public 
transport and a 5.3 per cent increase in motor vehicle charges, just to name a few. 
The government is smashing the hip pockets of Western Australians, and when it smashes the hip pockets of 
Western Australians, and when house prices are falling, the value of their property is falling, they are less likely 
to have money in their pockets or to want to use the money they have in their pockets to spend on the consumption 
of goods and services because they are scared to. They are worried that in this budget they are going to get hit 
again. They are worried about their employment prospects under the economy this government manages. 
Therefore, that flows on to have an effect on small businesses in Western Australia. The government might think 
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it is doing a good job with a social reform agenda, but the priority right now for the people of Western Australia 
is an economic agenda that supports them so they can improve their standard of living. We know that 
unemployment hovers above six per cent in this state, and it has not really seen a marked change from that position 
since the government took power; in fact, it seems to be getting worse. We know that gross household disposable 
income rose by only one per cent in 2017–18 and that real business investment fell nine per cent in 2017 and is 
forecast to fall 11 per cent this financial year. If businesses are not investing in their business, it means there is not 
the investment multiplier flowing through the economy of Western Australia. The government’s cost of living 
hikes plus the flow-on effect of consumers worrying about the economy means that consumption expenditure does 
not flow through the economy, so the government is giving the economy a double whack. It is not supporting 
businesses and it is not supporting consumers, so the flow-on multiplier effect of them decreasing their spending 
in our economy means our economy is shrinking. That is all under the government’s watch. We are yet to hear the 
Premier or the Treasurer stand up in this place and present a cohesive plan for how they will change that situation. 
It is simply not good enough. 
Perth’s median established house prices fell by five per cent through the year to the December quarter 2018, and 
overall house prices in Western Australia fell by seven per cent. There are other things going on in our economy. 
Economists are assessing this situation as being quite dire, yet the Treasurer and the Premier tell us in this place 
that we are naysayers and that everything is okay and things are fine. They are not fine. In fact, if we go to recent 
reports, such as an article published on 7 May this year in The West Australian by Dan Mercer. He says — 

THE business lobby — 
He is talking about the Chamber of Commerce and Industry of Western Australia — 

will today release the latest results of its WA Super-CCI Business Confidence Survey, showing that the 
outlook is increasingly gloomy … 

We know the Labor Party came into power two years ago preaching it was the worst situation since the  
Great Depression, and then within a year and a half of producing two budgets it then decided it was the nirvana 
for Western Australia and everything was fine and it had turned it all around. That is absolute rubbish. The 
government has not turned it around at all. In fact, as seen by these economists, they are saying it is getting worse. 
Another article was published on 5 May in The Sunday Times by Josh Zimmerman and Karen Collier, which says — 

THE dire state of the WA property market is laid bare in a new study that found that fewer than one in 
17 homeowners believe now is a good time to sell. 

It goes on to say — 
… prolonged downturn in the Perth market has seen median prices fall 18 per cent … 

Further in the article it says — 
… ANZ mortgage figures revealing more than 2 per cent of its WA home loans are now more than 90 days 
behind. 

That is the economic situation that the government is in charge of. Another one appeared in The West Australian. 
There was an editorial titled “Petrol queues a symptom of West Aussies doing it tough”. It says — 

… when big numbers of motorists are prepared to queue for up to half an hour to save $10, it is clear there 
is something deeper and more urgent at play. 

The economic and media commentators are all pointing to indicators going on in the economy of 
Western Australia. The government frontbenchers can attack the Leader of the Opposition, the Deputy Leader of 
the Opposition, the shadow Treasurer, me or any of my colleagues and call us names or do whatever they like to 
try to make themselves feel bigger in front of their backbench, but the bottom line is they are failing in their 
responsibility to the people of WA. They are not listening to the government trying to make fun of us in this place. 
I do not think what is going on in question time in the Parliament of Western Australia is number one on the list 
of things to watch that pushes My Kitchen Rules or something out of the way. I do not think they are looking at 
that. They are out there just having a go, trying to keep their heads above water, and the government is not making 
it easy for them. All we have seen in the last two years amounts to policy spin and planning to plan, and when the 
government has tried to do some micro-economic reform, it has just been micro-economic muddling that has made 
the situation worse. There was no better example of that, when we have these high levels of unemployment, than 
the Premier’s Western Australian Jobs Bill, which is now an act. He brought in an act of law. Again, he promised 
50 000 jobs and then doubled down and backed that into 150 000 this year, all off the back of this jobs act that was 
going to make it better for Western Australians to get a job in WA with WA businesses and government. A very, 
very light scratching of that bill, and the act, found that it was just an absolute nonsense. It was just spin. In my 
own speech from when the bill was going through this place I noted — 
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Local industry is defined as suppliers of goods produced, or services provided, in Western Australia, 
another Australian State or Territory or New Zealand. This is necessary for the Bill to be consistent with 
both section 92 of the Australian Constitution and the Australia and New Zealand Government 
Procurement Agreement. 

The government putting out media releases telling the people of WA that it is going to change how it procures and 
engages with industry so only Western Australians would be employed on these projects was just rubbish. The 
“Australian and New Zealand Government Procurement Agreement” referred to in the Premier’s own act states — 

• ensuring the opportunity exists for ANZ suppliers to compete on an equal and transparent basis 
for government contracts in the Commonwealth of Australia Government, Australian States and 
Territories, and New Zealand Government; 

• ensuring the absence of inter-state and trans-Tasman application of preference schemes and 
other forms of discrimination in government procurement, based on the place of origin of goods 
and services; 

It is basically saying that we are not allowed to discriminate. In fact, if we do so, we are in breach of 
a commonwealth arrangement that this government is a signatory to. This is just what I am talking about with 
regards to how the government is managing the economy. It is not managing it at all; it is just focusing on pushing 
out media releases and spin. That is all it is interested in doing. What about the micro-economic handling of the 
international student sector in WA? The member for Vasse was all over that one. She highlighted the problems 
with that for quite some time, if I recall correctly. She provided the government with the answers to how it should 
be dealing with that situation. What did it do? It made sure that Perth was scrapped from the regional sponsored 
migration scheme. That was smart! All these potential international students stayed in their jet and flew over the 
lights of Perth: “There goes the city of lights. We’re not going to land there; we’ll keep going to Adelaide.” 

Mr P.A. Katsambanis: Or Hobart. 

Mr S.K. L’ESTRANGE: Or Hobart, or possibly even Melbourne, because it has put Perth on the same footing as 
Melbourne and Sydney: “There are brighter lights over there. We’ll go there; there’s more opportunity.” The 
government actually disincentivised a sector of the Western Australian economy. Why did it do that? It was done 
for political spin. The government wanted to make out that it is about giving West Aussies jobs, and not foreigners. 
It was a disgraceful bit of policy spin. What the government knew, but hid from the people of WA was that all 
those small English as a second language training centres in WA had to close shop because they no longer had any 
students, which meant they were laying off workers. Many of the workers they were laying off were part-time 
English teachers who operated after hours. Those people needed flexible working hours so they could drop kids 
off at school and pick them up again or whatever. They could then get the kids home so the partner could look 
after them, and they could do two hours at the local English as a second language college to help train international 
students in how to be proficient at English so they could get a place at a Western Australian university, which 
would help employ tutors in the university sector of WA. What did the government do? It said, “Oh no, it’s much 
better for us to look like we’re looking after West Aussies ahead of internationals.” It is actually damaging 
Western Australian jobs. It is killing jobs in the process. Again, it was just for some cheap bit of political spin on 
a media release. It has damaged the economy as a result. 

There was that absolute embarrassment involving the Minister for Fisheries’ handling of the crayfish sector. That 
was a disgrace. The only reason he has a seat in this place is that he is a powerful union player. He has no interest 
whatsoever in what businesses and employers are going through, how they feel and how they are trying to grow 
jobs for employees. I will not talk committee business but I am on a government-led committee. I will talk only 
about what is in the public domain. The committee is looking at the Airbnb and short-stay accommodation sector. 
At a hearing in Margaret River the other day, business operators were pleading with us and telling us how difficult 
the economic situation is for them at the moment, particularly in the tourism sector, and that they are having to lay 
off workers. We had employers standing in front of us in tears when giving their testimonials because they do not 
want to have to lay off a worker. They are passionate about their employees. While Minister Kelly likes to think 
employers are the absolute devil—the people to be hated the most in any economy—they are the people who often 
care the most about giving people jobs. These guys keep introducing these ridiculous policies that wipe those jobs 
out. We know that Minister Kelly was found wanting in that regard. 
[Member’s time extended.] 
Mr S.K. L’ESTRANGE: Let us look at some of the reporting about Minister Kelly on that, by the way. An interesting 
article by Paul Murray titled “Crayfish backflip a fishy tale” appeared in The West Australian on 13 February this 
year. He was pretty accurate in his assessment. He used something from his maternal grandfather — 
Mr M.P. Murray: I didn’t think your mob read The West! 
Mr S.K. L’ESTRANGE: We have a read of The West. I am glad to hear the minister is listening! 
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Dr M.D. Nahan: We get it delivered. 
Mr S.K. L’ESTRANGE: In fact, I get mine online. I will show you how to do that a little later! 
Mr M.P. Murray: Smart-arse! 
Mr S.K. L’ESTRANGE: There we go! 

Withdrawal of Remark 
The DEPUTY SPEAKER: Member, I do not think that is parliamentary language. 
Several members interjected. 
The DEPUTY SPEAKER: Excuse me! 
Mr M.P. MURRAY: I will withdraw. 
The DEPUTY SPEAKER: Thank you. 

Debate Resumed 
Mr S.K. L’ESTRANGE: It is good to hear the member for Collie–Preston withdraw because it is okay for him 
to be a smart alec across the chamber but he does not like getting it back. He should be better than that. He knows 
that he should be able to give and take. 
Paul Murray said this about his maternal grandfather — 

Bludgers he didn’t like were often referred to as crayfish. “Meat in their tails and … in their heads,” … 
I obviously cannot say the word. It would be unparliamentary if I said it. 
Dr M.D. Nahan: You can read it. 
Mr S.K. L’ESTRANGE: Faeces in their heads. 
It is interesting that Paul Murray is linking that quote to the Minister for Fisheries. He said — 

Fisheries Minister Dave Kelly has come up holding just cray heads from his foray into the rock lobster 
industry after the Premier threw him a political life raft last Friday to stop the former union boss from 
drowning. 

I do not like reading things that are a little too nice to the Premier, but Paul Murray stated — 
But the Premier’s clever work in reversing the socialist intervention into the crayfish industry was undone 
when the architect of his misfortune tried to portray the dismal defeat as a victory. 
… 
There was an element of decency in the wording McGowan used to explain the retreat on Friday. But 
Kelly was a disingenuous disgrace. 

Mr P.A. Katsambanis: Like the Black Knight in Monty Python. 
Mr S.K. L’ESTRANGE: Correct. 
Mr P.A. Katsambanis: It is just a flesh wound. 
Mr S.K. L’ESTRANGE: Correct. The article went on to say — 

And Labor’s clear intention to take a stake in the industry sent alarm bells ringing throughout the business 
community in WA and nationally. The precedent was chilling. 

The reason I share that with members is that when silly microeconomic reform decisions are made that send shivers 
down the spines of business operators in this state, and when investment is already down in this state, how does 
the government think it will motivate employers to invest more so that they can take on more employees to help 
them in their sector? It does not. The government dabbling in these areas is having negative consequences. It is 
not thinking it through and it is not recognising the importance of the business sector in Western Australia. 

Another example was the government’s cuts to the first home owner grant. That was at a time when the government 
said we should be supporting the property industry. The Premier referred to it today. He held up an article that 
stated he is best mates with the Master Builders Association of WA: “Look how good they are.” Yet a key policy 
that the Labor Party scrapped was the first home owner grant option. It brought it forward six months and therefore 
excluded a large number of first home owners who were going to build a home from accessing that grant, therefore 
supporting the industry. That is another example of a micro-economic reform aspect just to try to get itself to look 
good on the books at a time when the economy needed support. The government is more interested in the headline 
than the economy. That is the theme that is flowing through the government’s management of the economy in the 
state of Western Australia. 



Extract from Hansard 
[ASSEMBLY — Wednesday, 8 May 2019] 

 p2948b-2974a 
Mr Dean Nalder; Mr Sean L'Estrange; Dr Mike Nahan; Mr Reece Whitby; Mr Bill Johnston 

 [11] 

Another example was the government’s mishandling of the retail liquor industry. The Minister for Small Business is 
in the chamber. That policy debacle banned liquor outlets of 400 square metres from operating within five kilometres 
of each other. That was a meddling of government in the market forces of supply and demand on a sector in the 
economy of Western Australia. 

Dr M.D. Nahan: Which made big firms wealthy. 

Mr S.K. L’ESTRANGE: Absolutely, Leader of the Opposition. Straight up, it picked winners and it created losers. 
It also disincentivised any small operators from becoming big in the future, which goes against the fundamental 
aspect of what business is about. That was another example of a bit of microeconomic meddling on a social agenda 
that has second and third–order consequences that flow through to business operators in Western Australia, and hurts 
jobs. We could go on and on with how the government continues to meddle with sectors in the Western Australian 
economy and mucks it up. 

Then of course there was the government’s tax policy. The tax policy the Labor Party took to the 2017 state election 
was very, very popular. It was an incredibly popular tax policy. It was pretty simple: “There will be no new taxes 
and there will be no increases in taxes on a government that I lead.” It almost sounded Gillard-esque in its brilliance!  

Several members interjected.  

Mr S.K. L’ESTRANGE: It has taken the member for Cannington two years to cement his denial in this quote, but 
in any case, he will continue to tell us it never happened. When the member for Cannington pipes up, it reminds me 
very much of Animal Farm, where they start rewriting the actual history of the events of the revolution. That is what 
we are seeing here. The revolution occurred in March 2017, the socialists won power, the bolshies are in, and now 
we start rewriting history: “We will rewrite history and we will make out that we never offered up that tax policy.” 

Mr P. Papalia interjected. 

Mr S.K. L’ESTRANGE: Let me give the Minister for Small Business a hint of what he did in the last 24 months. 
In the last 24 months, his tax policy was not to reduce tax or to leave taxes alone, but to increase tax. He had 
two attempts at a gold tax, which he had told industry he would not do. He had two cracks at payroll tax: not only 
did he increase payroll tax, but he also removed the training exemption from payroll tax for certain businesses, 
again impacting on employment. I accept that some of that reform was supported by us, but there are aspects of it 
where the minister just straight up increased tax when he had said that he would not. Then we have the minister’s 
taxi tax, which is going down like a lead balloon with consumers and suppliers right now, at a time when 
everybody is doing it tough. Taxi drivers are trying to get consumers to use their taxis, and he is whacking a tax 
in there. Not only that, but also it has been passed on to consumers, so the demand for taxis is going down—
another example of government meddling with a tax and hurting an industry. The 40 per cent water tax grab was 
just a disgrace. There was a clear socialist agenda there. The minister was trying to paint the picture that water 
users in only the western suburbs with their 180-square metre swimming pools were going to be paying this tax, 
without realising that there are a number of standard, normal, middle-economic Western Australians on maybe 
a quarter of an acre block out in Byford who need a lot of water. Big families are doing it tough, but he whacked 
them with a 40 per cent increase in water tax. We have not even seen Metronet in the budget yet, but the 
government has already flagged a Metronet value capture tax, so we will wait and see what that is going to look 
like when that eventually rolls up, maybe in tomorrow’s budget. The government also introduced the foreign 
property tax and the wagering tax. How many taxes did I just name, when there were going to be no new taxes and 
no increases to taxes? I think I named about seven or eight in just two years. 

Mr P. Papalia: This is an audition. 

Mr S.K. L’ESTRANGE: This is no audition; this is called accountability. We are holding the minister accountable 
for his management of the economy of Western Australia. 

Mr M.P. Murray: What do you think about the empty car park at the hospital that we are paying $500 000 
a month for? 
Mr S.K. L’ESTRANGE: That car park is full now, member. 
Mr M.P. Murray: Yes, only because we took the job on. 
Mr S.K. L’ESTRANGE: Minister, that car park is full of Western Australians who are grateful to the Barnett 
Liberal–National government, which built easily the best children’s hospital in the world. That is why that car park 
is full. I can tell the Minister for Small Business this: he has the same problem as all left wing–dominated Labor 
governments. He is allowing a social reform agenda. We know your Cersei Lannister, up there, the member for 
Morley, who has her daggers ready to try and swoop down on Premier McGowan when she gets her chance. We 
know what she is up to. While the government has kept her busy on this social reform agenda with the euthanasia 
bill it is going to bring in later this year, and has tied her down with that, once that bill is all over, you watch 
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Cersei Lannister pounce! You watch her manoeuvre her way towards that front bench! That is what I am looking 
forward to seeing. 
Mr M.P. Murray: I’ll take $100 on the next election right now. You want to bet? 
Mr S.K. L’ESTRANGE: I tell you what, you will be looking forward to seeing that, too. 
Mr M.P. Murray: Make it $1 000! Make it $5 000! 
Several members interjected. 
The DEPUTY SPEAKER: Minister, I do not think that is appropriate behaviour either. 
Mr M.P. Murray interjected. 
The DEPUTY SPEAKER: Minister, I was making a statement. I was not asking for a comment. If we could have 
the member who has the call completing his debate without quite as much loud interjection, that would be good. 
Mr S.K. L’ESTRANGE: Thank you. Whilst the Deputy Speaker is quite right, and we should not be talking about 
gambling in the chamber, the problem is that the Minister for Small Business would tax us for doing it anyway. 
We should keep an eye on our wallets, because he will be coming over to try to get our money. 
I want to wrap up, because I have only two minutes on the clock. The government’s social reform agenda at the 
expense of a proper economic agenda is hurting the people of Western Australia, and by ignoring the key economic 
drivers, or, if not ignoring them, by meddling to the point of vandalism in sectors of the Western Australian 
economy, it is damaging the prospects of the people of this state to improve their standard of living and damaging 
the economy of Western Australia. All members opposite need to make sure that when this budget is handed down 
tomorrow, it looks after business and economic growth in this state, so that the people of Western Australia have 
a better chance of getting a job, and a better chance of being able to get out there in the economy and spend some 
consumption income to support businesses and grow this state. 
The DEPUTY SPEAKER: Leader of the Opposition. 
Several members interjected. 
The DEPUTY SPEAKER: Members, settle down! 
DR M.D. NAHAN (Riverton — Leader of the Opposition) [5.16 pm]: I welcome the member coming up and 
talking about how the housing situation in his electorate is dire, but let us go on to this. As previous speakers 
highlighted, this government came in with quite a clear mandate: the economy of Western Australia had gone 
through and was in the midst of one of the biggest structural adjustments in its history. People were struggling for 
work and struggling for income. This government promised that it recognised those problems. It came in and it 
pursued a mandate to manage the economy. What did it do? It broke one promise after another, and brought in 
some of the most chaotic government policies in memory. I will go through some; the member for Churchlands 
went through others. My critique of this is they played politics rather than manage the economy. 
One of the first things that the Premier said when he came in as Premier was that the economy and the budget was 
in a depressed state. What did he do? He did what Herbert Hoover did in the 1930s—he crashed the economy. The 
reason he did that is that he took the political line of go hard, go early, and blame the previous government. For 
the first 18 months to two years, all we got from every issue was “It is the previous government’s fault.” We still 
get that. When the Premier talks about electricity prices, he goes back to 2008. He does that all the time. There are 
some ramifications of that. When this government first came in—I saw the first budget—the Treasury was seeing 
signs of nascent growth. House prices and turnover looked like they were growing. Employment started to grow 
from a low level. It was fragile; we knew that. There were signs of growth in the mining sector, and the agricultural 
sector had had a good season and had successive good seasons, so there was hope, although it was weak. What did 
it do? As the member for Churchlands pointed out, it started breaking promises by increasing one tax after another. 
The worst was that it jacked up fees and charges when blind Freddy could see that the household sector was 
struggling, and mostly in their electorates. Any look would have shown members that the sector was struggling. 
Did they not go and talk to their constituents? Because this government hit those constituents with monstrous 
increases in electricity and water prices and public transport fees. It not only increased electricity prices, but it did 
it in a lump sum. People could not put in solar cells to avoid paying it. They could not avoid paying that fee by turning 
off their electricity. The government hit them. What the hell was it doing? Honestly! The housing sector data, as 
the shadow Treasurer pointed out, is the worst I have seen. In fact, I have a hard time believing it—98.55 per cent 
of first home buyers in 6100 postcode areas are in negative equity. Get that! Do members know what that means? 
Young people, generally, are struggling. They cannot sell their houses; if they do, they will be in debt. The bank 
cannot repossess their houses because they would be lumped with no assets. They cannot move to get another job. 
They are stuck. It will take decades to get out of this. We saw this happen in Victoria in the 1990s. It was terrible. 
It ruined people’s lives. What did this government do? The first home buyers grant—killed it. Taxes, fees and 
charges—it took all the money away. 
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Let us go through Keystart. I was actually the minister for Keystart for a while as the Treasurer. It is a pretty well-run 
program. Right from the start we realised that it was underwriting a very large share of all loans that were being 
issued, at times 20 to 25 per cent. I was worried about a government entity carrying that much risk. The benefits 
to housing were manyfold. Basically, the first home owner grant enabled people to buy a home with about 
a two per cent deposit. They could get into the market very cheaply. It underpinned the whole housing market, 
particularly at the margins. It was a really phenomenal program. It had low levels of arrears and very good results, 
better than the banks. I queried that quite heavily. Now, this government is going to expand it. Look at what is 
happening. If all people in the existing first home buyer market, recent release, are in negative equity, Keystart 
will have to start leveraging more people into negative equity or into that market. Under the government’s policy, 
people will be able to get into the market over the next six months with no deposit and no insurance at all. The 
government is going to carry the whole weight and it is going to get people in there. This government is introducing 
a whole range of people into a market when all the evidence shows that the market is in negative equity and is 
getting worse. That is happening in government electorates. That is why we won the seat of Darling Range. It was 
obvious to us when we went out there. We doorknocked. I do not know if the government doorknocked, but we 
did. Within five to 10 minutes we knew what the problem was—every second house was empty. Those people had 
fled to Melbourne and Sydney because they could not sell and they could not rent out their houses. They went to 
Melbourne and Sydney to get enough money to pay their mortgages. What did the government do? It went out and 
hit those remaining households with the heaviest fees and charges in living memory. 
The Premier goes back to 2008, when electricity prices went up. Yes, they did. When we came into the government 
in 2008, the government of the day, because of totally dysfunctional electricity sector reform, put in the forward 
estimates a 100 per cent increase in electricity prices over 10 years. We continued that. That is what we did. Under 
my watch, electricity went up by four, 3.5 and then three per cent. Add that up and it is just slightly over 10 per cent. 
In just 18 months this government has increased electricity fees by nearly 20 per cent and it has put in a fixed 
charge so people struggling to pay the mortgage cannot even save money by turning off the electricity. That is 
what this government has done. It knew. It should have known. It represents these people. The Labor Party was in 
opposition for eight years. We have gone through debate after debate on these issues. When we increased electricity 
prices by three per cent, the other side called it merciless, miserly and destructive, yet this government has put 
them up by 19 per cent. 
As the member for Churchlands said, it is all rhetoric; but it is not rhetoric to the people in those households that 
are burdened by this government’s actions. It has left its people behind. The government can come up with all the 
spin. Look around. This government has more spin merchants working for it than any other government since 
Burke. In fact, most people in its offices are either political operatives or spin merchants. It is hard to find a policy 
expert. The government can go sell anything, but its policies are hurting the people that it was elected to defend. 
Dr D.J. Honey: Spin doesn’t help people when they are losing their homes. 
Dr M.D. NAHAN: It is actually hurting people. The member for Bateman has gone through all the data. That data 
shows that the mineral sector is recovering. In fact, I think that we will learn tomorrow that iron ore royalty 
collections are the highest they have been in history. Iron ore prices are sky-high and production is high. This 
government will have the highest collection of iron ore royalties in the state’s history and it has done nothing. 
Mr P. Papalia interjected. 
Dr M.D. NAHAN: The government takes total credit for that, but it has had nothing to do with it. 
Mr P. Papalia interjected. 

Point of Order 
Dr D.J. HONEY: I am hearing nothing but interjections. I can barely hear the golden words of my leader through 
the interjections of the member opposite. 
Mr M.P. MURRAY: I think the member is misleading the house by saying those words are golden! 
The DEPUTY SPEAKER: Thank you, minister. Carry on. 

Debate Resumed 
Dr M.D. NAHAN: Minister, I will have some words to say on Collie in a minute, which will really be a litmus 
test for this government. 

I come back to the point I was making. The government has left its people behind. It has played politics. It went 
hard early and it went blame game, and the people of Western Australia are struggling. Yes, the mining sector is 
recovering but the government has had nothing to do with it. It is like The Beverly Hillbillies. 

Mr S.K. L’Estrange: In fact, they tried to limit the mining industry. 
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Dr M.D. NAHAN: That is right. Every major expansion in oil and gas and even lithium started under the previous 
government. The government is even taking credit for the Chevron project that will be going into Elizabeth Quay. 
In fact, the government was bragging about EQ the other day! 

Mr S.K. L’Estrange: They killed the uranium sector. They killed the hydro-fracturing simulator. 

Dr M.D. NAHAN: Yes. Lithium production started and this government has done nothing. It has not killed too 
many. Yes, it killed the uranium sector, but that was nothing to do with this government. What has this government 
done—not the commonwealth government, not the mining sector, not the agriculture sector? What has this 
government done? It has done nothing. It has been an abject failure in managing the most important thing it had 
to do—it promised to manage the adjustment in the domestic economy. The data is overwhelming. For a year the 
domestic economy has been shrinking, house prices have been plummeting, building starts have been declining, 
retail sales have been declining, and people are leaving the economy despite growth in employment in the mining 
sector. All the data on the domestic economy is irrefutable. The Treasurer is in complete denial. He has said 
repeatedly in debates like this that he cannot find a single set of data that is not positive and, I quote, “I have been 
looking”. What is he looking for? He is in complete denial. He is playing politics, and bugger the economy. The 
game is clear: go hard, go early, push the economy, blame the previous government, squirrel away money and pretend 
to be Santa Claus in the run-up to 2021. That is what he is doing. All those people who lost their jobs, lost their 
houses and suffered over the past three years will come back to haunt the government. The McGowan government 
is good at spinning. 

I would like to highlight one issue that featured in today’s paper, and typifies the nature of the McGowan 
government—the foreign investor levy. As we have heard in debates here before, that levy was cooked up on the 
eastern seaboard, in Canada and around the world to depress the growth in house prices. That is what it is for; it is 
a tool to depress house prices. I sat around the table with other Treasurers from Victoria and New South Wales 
when they decided that. They all looked at me and said that I would not contemplate something like this, because 
the Western Australian housing market was not only in the doldrums; it was going deeper. I said, “Of course—
why would we do that; we’re not stupid.” We had very little of the investment from China that was flowing into 
Melbourne and Sydney at the time, so we did not introduce the measure. Then the present government came in 
and played this game. It was going to get those nasty foreigners to pay their fair share. It had xenophobia all over 
it. We raised it in a debate; the Treasurer said that he would debate it for the rest of the term, any time we wanted. 
He claimed the government was making these foreigners pay their fair share. That is what he said over and over 
again. But the foreigners were paying their fair share—they paid the same duty that Australians pay. The issue, 
which the government was trying to smear and hide, was that it was putting an extra seven per cent duty on foreign 
transactions. It kept saying that these people were rich speculators. All the foreign students who come here and 
could buy existing properties under the law put in by the Labor government were being described as dirty foreign 
speculators. That is what the government was arguing. So the levy was put in place. Let me demonstrate the level 
of denial and stupidity that has underpinned the case for many of these policies. The Treasurer said — 

I am actually going to start keeping a keen eye on you guys — 

That is, us, because we were criticising him. Then he said, reading a quote — 

The NSW and Victorian state governments have pulled off one of the rarest victories imaginable—
a successful manipulation of the property market for the better. 

… 

encouraged first-home buyers back onto the scene without causing a sudden collapse in prices. 

Has anybody seen what happened to the Victorian and New South Wales housing markets? The Treasurer said 
“without a collapse”, but it looks not like a rocket ship going up, but a rocket ship going down. Just this year alone 
there has been an 11 per cent drop in the median house price in Sydney and Melbourne. Oops! Here is another 
quote — 

The argument that this legislation — 

The foreign investors levy — 

will distort the market — 

It was designed to distort the market and put downward pressure on prices and keep foreign investors out of the 
market. Nonetheless, we will go with that — 

and have some negative impact on the housing market is just rubbish. 
[Member’s time extended.] 
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Dr M.D. NAHAN: Let us look at the evidence now. The government predicted that, over three and a half years, 
the levy would pull in $123 million. The Treasurer also said that it would not impact foreign investment numbers. 
They were very small to begin with, so putting a seven per cent levy on foreign investors would not have any 
impact on the number of foreign investors. They would just buy, because it is a great buy anyway, and the 
government would pull in $123 million. 
Mr W.R. Marmion: A win–win situation. 
Dr M.D. NAHAN: Again, taxes do not hurt. He went to the London School of Economics, but I think he must 
have been down at the pub. What has happened today? In the December quarter of last year, 120 apartments were 
sold to foreigners in this state. In the March quarter of this year, there have been 14. It went from 120 to 14. That 
is a big drop. What is the rubbish about the Treasurer’s claim? How much has the government collected to date? 
Let us say it is early days, and the government did not provide a year-by-year average, so we cannot not do 
a breakdown, but we think that it forecast that it was going to raise between $10 million and $15 million during 
the period of time that the levy has been in force to date. How much do you think has been raised? It was $2 million. 
Why have this levy? 
I met a number of people in the housing industry who are into apartment building, infill and housing developments 
on the periphery. When this bill was being debated, they were in Malaysia. By the way, our major market for 
foreign investors in property is actually Malaysia and Singapore, not China. These people had to go around and 
tell prospective investors not to worry about this, and that the government would see the light and would not do 
something that would close off foreign investors. By the way, these are also our most important markets for foreign 
students. When that levy came on, they just stopped. It put a complete brake on that market and, just as the member 
for Bateman indicated happened with the international student market, the government sent a signal to the 
international market to stay away from Western Australia. Do not come here; do not invest here. We need 
investment, especially if the government’s so-called major project, Metronet, is going to get off the ground. 
I remember one of the major developments in Scarborough, the Three Oceans development, a multistorey 
apartment development, with two towers. It was postponed because of this levy. Most large apartment complexes 
have to sell a sizable proportion of the units off the plan. Generally, they try to sell 10 to 15 per cent of those to 
international buyers, roughly—it depends on each market. John Chan of Finbar Group told me I could quote him 
as saying that as soon as this foreign investor levy came in, 25 per cent of his market evaporated immediately, and 
they will not come back for decades. Why would the government do that? When demand and sales evaporate, no 
money is raised, so why put on a levy that does not raise any money? It sends a signal to overseas buyers to stay 
away from WA. When we raised this, the Treasurer said that it was rubbish and it would not have any impact. He 
said that it would not divert any purchasers from overseas, but it will, because that is what it was meant to do. He 
just said, “Bring it on; I love this debate. I can go out there and tell Western Australians that I’m trying to get more 
money from these dirty foreigners.” That is the type of debate we have had in this place, on and on. The real worry 
is that the Treasurer is trying to divert attention from his deflationary policies, particularly in the housing market, 
by saying that it is all the fault of the banks, as they are putting on a credit squeeze, and that he is going to fight 
them. He has had a couple of public relations goes at taking on the banks. The truth is that the problem in the 
housing market rests with him. There is a credit crunch coming and it is going to be bad here. It is going to be bad 
because of what he has done in preparation for that credit crunch. He has driven the housing market down and 
down, and then it will get hit with a credit crunch. God forbid—I am not predicting this—if Bill Shorten comes in, 
we will have a double whammy. A former chief economist of the Reserve Bank has forecast that Bill Shorten’s 
policies will lead to a further 15 per cent reduction in house prices—and they will. They are designed to lower 
house prices. He is trying to get out of these excuses. 
Tomorrow we will see the budget of a government awash with cash. The member for Bateman outlined the 
sources of that tsunami. They are all due to things that have nothing to do with the government. It is lucky, lucky, 
lucky. It is like winning two lotteries on the same day. The first one is the GST top-up payments. Thank you, 
Prime Minister Morrison, for understanding the problems of Western Australia and giving us our fair share of the 
GST. I wish it had happened five years ago, but it took some time, because this government had to convince all 
the other states, including the Labor states. But it got it done. The second one is iron ore prices. Thank you, China. 
Mr W.R. Marmion: And thanks, Brazil. 
Dr M.D. NAHAN: Thanks, Brazil, for the collapse of the dams and Vale’s reduction in inputs. Iron ore prices in 
Australian dollars are now in the vicinity of $130 a tonne. We have not seen that since the boom times. We think 
this is washing $3 billion to $4 billion extra a year into the government’s coffers. Wow! Boy, I would have liked 
that. On top of that, the government has a record infrastructure spend. The important thing about infrastructure and 
what the government is doing is that it comes in above the line as revenue to the state and swells the surplus, and 
then the government is supposed to spend it as capital below the line. We have noticed that it is banking the 
commonwealth money, failing to match the agreement and failing to spend it. The government will come up with 
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a surplus over the forward estimates and beyond and it will perhaps show some reduction in debt, but the 
government had nothing to do with it. It is like in The Beverly Hillbillies—he shot a gun and money came out. 

Mr W.R. Marmion: He didn’t even put a shovel in the ground. 

Dr M.D. NAHAN: Yes; he did not even put a shovel in the ground. 

Good on the government; it is good for Western Australia. This is the time for the government to spend and do 
things right. This is the time for it to recognise that it made some errors and that the economy of Western Australia 
needs some repair. All this phoney nonsense that everything is coming great is false. It is time to recognise reality 
and help the people of Western Australia, particularly those represented in the electorates of government members. 
It is serious out there. As a national economy, we are going into uncertain times, and it can be seen in the macro 
data. The Reserve Bank met this week and considered lowering interest rates to a historic low. The reason for that 
is inflation and stagnant wage growth. On a national basis, overall economic growth is slowing. We are in 
a domestic recession and have been since Labor has been in government. 

Mr P. Papalia: That’s not true. 

Dr M.D. NAHAN: We have. The domestic economy has been shrinking for months. The Minister for Small Business 
does not realise that. When I say that the state final demand has been shrinking for five quarters, he laughs and 
walks out of the chamber. He is in complete denial. Those small businesses that the minister is supposed to be 
looking after are not in denial. Unfortunately, they cannot be, because they live in the real world. 

Mr A. Krsticevic: They’re closing their doors. 

Dr M.D. NAHAN: They are closing their doors. A record number of small businesses are closing their doors. In 
order to fix something, the minister has to recognise reality, whether he does it behind closed doors or otherwise. 
He has to recognise the problems and confront them, because they are serious. 

Shorten is going to bring on another issue. The seat of Collie–Preston has been a marginal seat for a long time, but it 
is not now on paper. The member for Collie–Preston has been there for almost 20 years now. Collie has been the 
centre of our energy sector for all that time. It is our coal district. It provides 30 per cent of our coal. The energy sector 
faces huge challenges in the adjustment to renewable energy. All we have heard so far, member for Collie–Preston, 
is the Minister for Energy say that he is going to eventually shut down the coal mine, but the timing is not known. 
Before the election, the Minister for Regional Development promised replacement electricity facilities, including 
a biomass plant, which would include growing a lot of trees, and a solar plant; in other words, there would be some 
replacement for the coal facilities. What do we have? Where is the vision? Where is the growth? 

Mr P.J. Rundle: You’ve got the Collie slush fund. 

Dr M.D. NAHAN: There is the Collie slush fund of $60 million, but no ideas and no future. 

Mr M.P. Murray: And you were going to shut it down without doing one thing. 

Dr M.D. NAHAN: We are not going to shut it down. The Member for Collie–Preston can tell his union mates and 
the people in Collie that if they want a future as coalminers, they should vote Liberal, because we do not have an 
ideological hatred of coal. We are not going to push a 50 per cent renewable policy. We are not going to close 
Collie. 

MR R.R. WHITBY (Baldivis — Parliamentary Secretary) [5.47 pm]: I rise as the lead speaker for the government — 

Several members interjected. 

The DEPUTY SPEAKER: Excuse me! There is a member on his feet in this house. You are not to be yelling 
across the chamber at each other, thank you very much. If you want to have a discussion, take it outside. 

Mr R.R. WHITBY: I rise as the lead speaker for the government on this motion. It is a great opportunity to detail the 
good work of the McGowan Labor government to repair the damage of the previous Liberal–National government. 

Mr A. Krsticevic interjected. 

Mr R.R. WHITBY: Deputy Speaker, I listened in total silence to the offerings of the opposition; I expect the 
same courtesy in return. 

The DEPUTY SPEAKER: The member is not taking interjections, member for Carine, so please do not make them. 

Mr R.R. WHITBY: It seems that those who created the mess are quick to attack those who are going to fix the 
mess. The wreckers are attacking the fixers. When I entered this chamber, it seemed that I entered some kind of 
alternative universe in which all members opposite are fantastic economic geniuses. In this alternative universe, 
they are the experts, yet we got a $40 billion debt—a historic record debt—which is a millstone around the neck 
of every Western Australian. We have these so-called great minds. I liken this to what happened under the previous 
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government. This is not ancient history; this is recent history that impacts us every day. It was like the previous 
administration had won lotto.  

The DEPUTY SPEAKER: Members, I cannot hear the speaker, so I am sure Hansard will struggle. If you want to 
have a bit of a gossip amongst the five of you, pop outside and do it in the courtyard. Go ahead, member for Baldivis. 

Mr R.R. WHITBY: Thank you, Deputy Speaker. The discourtesy is amazing. I sat here in total silence over 
two hours waiting for my opportunity to speak and they have totally ignored that courtesy, which I want returned. 

I liken members across the way to the family that won lotto. They hit the jackpot, yet in a couple of years down 
the track, there is no money left in the bank. They have blown it all—the jackpot of a massive boom in mining 
construction in this state; the boom that was almost once in a century. Members opposite took all that river of 
money coming into its coffers and it was like winning lotto. But what happened? They blew it. 

Several members interjected. 

Mr R.R. WHITBY: Deputy Speaker, I ask to be heard in silence to have the courtesy returned that I gave them. 
Thank you. 

Mr Z.R.F. Kirkup interjected. 

The DEPUTY SPEAKER: Member for Dawesville, I call you for the second time. 

Mr R.R. WHITBY: Thank you, Deputy Speaker. 

If it was not bad enough blowing that lotto windfall, this was a family that not only spent all the lotto money and 
had nothing to show for it at the end; this was a family that then went to its bank and extended the mortgage. Not 
only did we end up with this wonderful windfall, which it lost, and which should have been a bedrock for our 
future prosperity, we ended up going through that period in massive debt. We won lotto and went into massive 
debt with a $40 billion millstone. The member for Bateman spoke about this being ancient history and something 
that should not be raised now—something that happened 10 years ago. I remind the member for Bateman that it is 
barely two years ago since the Barnett government was in power in this state and we are still facing the 
consequences of that mess every single day. It influences our decisions. Having a $40 billion debt that needs to be 
paid down totally changes the way a government operates. 

Comments were made earlier about empathy for people who are doing it tough. Where was the empathy in the 
first two years of the previous government when power prices were jacked up 50 per cent? Where was the empathy 
during the period of the previous government when power prices rose 90 per cent over its term? Where was the 
empathy when it threatened and planned to sell Western Power, which would have left all households at the mercy 
of who knows who would have owned a significant organisation that controlled the delivery of electricity into 
people’s homes across Western Australia. Where was the empathy then? 

The other issue that the member for Bateman raised was the prospect of an apology about a comment the Premier 
made about housing and when was the right time to buy. 

Mr A. Krsticevic interjected. 

Mr R.R. WHITBY: Member for Carine, can I ask you to pipe down. 

The DEPUTY SPEAKER: Member for Baldivis, I appreciate what you are doing, but I must encourage you not 
to have a direct conversation with interjectors across the chamber. I know it is tempting, but if you direct your 
comments to me, and if it really worries you I shall jump up and put them in their seats. 

Mr R.R. WHITBY: Thank you, Deputy Speaker, I will do that. 

A comment was made by the member for Bateman about the prospect of an apology. I speak to a lot of people 
who constantly remind me of the impact of the previous government and what it did to this state. The questions 
must be asked: Where is the apology from the Liberal and National Parties for the way they wrecked our finances 
and for the $40 billion debt they left us? Where is their apology? Will we ever get an apology from the Liberal and 
National Parties for the way they treated this state, for the way they wrecked our finances and for the $40 billion 
millstone around our neck that they left us? Will we ever, ever see an apology from them for that? I think it is 
crucial that they make that apology. I think it is the beginning of rebuilding their relationship with the people of 
Western Australia. Whether it ever has the courage to make that apology remains to be answered. However, they 
need to make that apology; they need to be frank with the people of Western Australia. It has to be a mea culpa: 
we were wrong, we did very bad things, we wrecked the state and we blew out the finances and we are sorry. 
Apologies, as we have known in other Parliaments, have been very powerful and are good vehicles for repairing 
relationships. It remains to be seen whether the Liberals and Nationals in this state will ever make an apology. 

The member for Bateman referred to a quarterly report by CommSec, “State of the States”, which is a scorecard 
on the relative performances of states across Australia. The relationship the opposition seems to have with this 
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report is very interesting. I saw the member for Bateman embracing its content this afternoon but at other times, 
members opposite throw it away. Does the opposition trust or believe in this report or does it reject it as utter 
nonsense? Members opposite seem to have a very unusual relationship with this report. I do not know whether it 
is something of significance according to the opposition or something that is total nonsense. 

On 26 July, we heard Mike Nahan talk about — 

The DEPUTY SPEAKER: Member, you need members’ titles, not their name. 

Mr R.R. WHITBY: I am sorry; thank you for the correction. 

The DEPUTY SPEAKER: That is fine; no problem. 

Mr R.R. WHITBY: We heard the Leader of the Opposition refer to the CommSec report in July 2016. Remember 
that this is a report that the member for Bateman was using to quote from in this chamber this afternoon to make 
his points—this very same organisation that reports on the state of the states. The Leader of the Opposition had 
this to say, according to my notes — 

“This survey and its ranking provides us no information at all and some people will try to spin it as 
negative and talk down the economy,” 

In January 2017, the opposition leader said that the report offers a false picture of WA relative to other states. 

The former Premier and then member for Cottesloe made this comment in January 2017 about the “State of the 
States” report, according to my notes, and I quote — 

“It is flawed, an appalling piece of economic analysis to try and compare Western Australia today with 
where it was at the peak of the commodity cycle,” 

Apparently, the opposition has changed its mind about the “State of the States” report from CommSec. Apparently, 
it is something its members can quote. On that basis, I will quote from it. In fact, in April this year—last month—
the very latest CommSec “State of the States” report found that the Western Australian economy was no longer 
the worst performing state, as it was when we came to government in March 2017. We were no longer on the 
bottom, as the previous government left us. The CommSec report also shows in relation to annual growth rates 
that economic growth, as measured by CommSec over a 10-year average, is at nine per cent. When we came to 
government, this report was showing economic growth in Western Australia as negative 5.6 per cent. The latest 
CommSec report shows that equipment investment is up 7.4 per cent compared with when we came to government 
in January 2017, when it was 5.4 per cent. The latest CommSec report shows that employment has grown by 
0.2 per cent—certainly not enough—but compared with January 2017 when it was negative 1.2 per cent. The 
report from April this year also found that the fall in construction work was slowing. When we came to 
government, it was negative 41.7 per cent. The decline in home starts and housing finance has stabilised. That is 
the CommSec “State of the States” report, whether we accept it or not. The opposition has an interesting 
relationship with that report, but as the member for Bateman suggested this afternoon, it is worth noting accurately. 

I want to go to job figures, because they were mentioned this afternoon. The fact is that more than 37 000 jobs have 
been created since the McGowan government came to office—37 000 jobs! Of those, almost 27 000 are full-time 
jobs. More than 35 000 full-time jobs were lost in the last two years of the Liberal government. When we came to 
government, the unemployment rate was 6.4 per cent—the worst in the country. It is now six per cent, which is 
about middle of the pack of the states. It is lower than Tasmania and Queensland and in line with South Australia 
at about six per cent. An extra 1 500 Western Australians found work in March, seasonally adjusted. Monthly 
employment growth was 0.1 per cent for March. Again, this is a good trend—it is going in the right direction. It is 
up 0.6 per cent for the financial year to date, compared with a decline of 1.4 per cent during the last year of the 
previous Liberal–National government. 

I also want to talk about what this government has done to promote job growth since coming to office. It is a long 
list, so bear with me. The government has boosted local content and is providing more employment opportunities 
for local workers through the local jobs act. I think that this is good policy. 

Mr A. Krsticevic interjected. 

The ACTING SPEAKER: Member for Carine, you are on three; do not push it. 

Mr R.R. WHITBY: It makes sense that when the state of Western Australia invests in major infrastructure and 
other projects around the state, we ensure that local companies and businesses have every opportunity to get those 
jobs and that they employ local people. That is the design and intent of the Jobs Act. We are investing in Metronet. 
Work will get underway this year on the Yanchep line and the Thornlie–Cockburn Link. The previous government 
spoke about building railway lines, but I am not sure that it actually got around to doing too much. Labor is 
recognised as the party that is committed to rail. We build railway lines. We built them to Joondalup and Mandurah. 
We make sure that when they go from Fremantle to Perth, they continue to operate. In that tradition, we will 
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continue to build rail and invest in commuter transport. Those Metronet projects will be underway this year with 
the line to Yanchep and the Thornlie–Cockburn Link. Incidentally, the Thornlie–Cockburn Link is the first time 
that our metropolitan commuter network will have an east–west link—it will begin the process of having a circle 
link. For too long we have had an old–fashioned hub-and-spoke approach to transport. If anyone wanted to get 
anywhere in Perth, they had to go to the city first before going out on another line. This is about building a true 
network on which people can travel east and west as well as north and south. For instance, the people of Baldivis 
will be able to get on the Mandurah line at the Warnbro station and then change at Cockburn to get out to the 
airport, when that line is eventually completed, without having to go through the city. It makes sense. It will be 
a real transport network. This reflects Labor’s commitment to having a true Metronet network in Perth that will 
attract even more people to use public transport. If we provide services and more destinations and make it easier 
for people, they will use it. We have seen massive patronage of the Joondalup and Mandurah lines. Who knows how 
this city would be operating if we had not made those critical investments in those two railway lines? What would 
the Mitchell and Kwinana Freeways look like at peak time if we did not have those railway services running down 
the middle of the freeway? We recognise the crucial role that rail transport plays, and we want to continue that. 

We also froze TAFE fees. This was critical. The previous government increased some TAFE fees by more than 
500 per cent. How could we encourage young people to get the training they need for employment when the 
previous government racked up TAFE fees to massive amounts? How do those people fund their education and 
training? I have spoken to many parents in my electorate who have raised this issue of how expensive TAFE fees 
are. We have frozen TAFE fees to give people a better opportunity to get the training they need for employment. 

We are ensuring that 50 per cent of all railcars are built locally. When we raised the prospect of much greater local 
content in our railcars for the Metronet system, I believe the now Leader of the Opposition laughed at that. 
I remember listening to him saying on 6PR, “Well, we can’t build rail in this country or this state. It is probably 
South Korea where you would build railway cars, or Europe.” We are getting on with the job. We are going to 
ensure that at least 50 per cent of railcars for the Metronet fleet are built locally. That is something we can all be 
proud of. That will create jobs. 

Several members interjected. 

The ACTING SPEAKER: Member, are you inviting interjections? 

Mr R.R. WHITBY: No, I am not, Madam Acting Speaker. 

We are also making major investments in road upgrades. The bottleneck on the Kwinana Freeway is an issue that is 
very close to my heart. It was a huge issue at the election and it continues to be an issue. Anyone who has travelled 
northbound on the Kwinana Freeway will know of the effect of the Cockburn bottleneck. There is a flow-on impact 
all the way down to Baldivis at peak hour, which literally turns the freeway into a carpark. The government made 
the decision to spend $50 million on a widening project for those northbound lanes to deal with the Cockburn 
bottleneck. It is a major issue. Members would be surprised by how much it is brought up in my community. It 
has a real impact on quality of life. Time stuck in traffic jams on the freeway, crawling along at 20 kilometres an 
hour, is time taken away from families. People leave for work earlier and get home later. We are going to fix that. 
A lot of people are being patient right now on the freeway journey, but that work is proceeding. Just by the bye, 
the rate of speed on the freeway has probably not changed. Because it was so bad, even the construction work has 
not changed the flow. In fact, it might even have improved it and regulated it. 

Several members interjected. 

The ACTING SPEAKER: Members! 

Mr R.R. WHITBY: That work will be completed at the end of this year or by Christmas, we hope. It will be 
a Christmas present for the people of the southern corridor. I imagine that people from Dawesville and right up 
the freeway will celebrate that major achievement of the Labor government. We are also widening a section of the 
Mitchell Freeway, which no doubt has a similar problem. This will help to improve the quality of life of people in 
the northern suburbs. We are upgrading and extending Tonkin Highway. We are extending the freeway in the 
north to Romeo Road. We are investing in the Bunbury Outer Ring Road and the Albany ring-road.  

There is record investment in tourism through our two-year action plan, and we heard this afternoon how it has 
resulted in record tourist visitations to Western Australia. 

We have introduced the biggest reforms to liquor licensing in a decade. This is a crucial area of small business. It is 
a growing area under our government. In a former role the Premier had a major impact on small bars and deregulating 
this area of liquor licensing, but the explosion and the changes in Perth in terms of small bars and people being able 
to go out to unique, bespoke venues such as whiskey bars or cigar bars is leading to a more vibrant culture in 
Western Australia that we can all enjoy. This is also making Perth a much more attractive venue to visit. I am sure 
this is also going to attract more students to Western Australia as they embrace the lifestyle available here. 
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We are also securing more defence work through Defence West. We had a pretty poor result from the federal 
government. There were billions and billions of dollars invested in new warships, but we got a minor fraction of 
that work. I know the minister and the Premier are working very hard to secure more. We are providing 
$4.5 million to StudyPerth to boost international education here. There is a growing lithium sector through our 
future battery industry strategy. We are helping a new industry get off the ground. We know there is an amazing 
blue sky opportunity there. It is the future of transport and energy, and we would be mad not to embrace it, given 
we are one of the world’s largest suppliers of lithium, or will be. We have set up the liquefied natural gas task 
force to ensure WA becomes a global LNG hub. We are providing protection for WA’s subcontractors. We know 
the horror stories under the previous government—the complete lack of action to support those small businesses, 
the subcontractors, that were not paid and could not pay their own employees. There were small business people 
who went broke trying to pay their employees. They were treated reprehensibly by certain organisations and large 
businesses under the previous government, and the previous government did nothing. We are providing permanent 
job opportunities for public sector workers. We are introducing Infrastructure WA, with the bill that passed this 
chamber last night. It has been welcomed and encouraged by people in industry. They want certainty; they want 
to know the government is given all the best information to make good long-term planning for infrastructure. How 
many times have we heard the criticism that governments do not think far enough ahead and that they are only 
reacting to the next election? We have taken a major stand to project forward 20 years at least to ask what the state 
really needs and how we are going to get it. Infrastructure WA achieves that for us. It will be a major milestone 
and achievement of this government when this bill passes, I hope, and it is something industry has been screaming 
out for for years. We have also introduced our market-led proposals policy, which means that a business with 
a proposition or an idea for a piece of infrastructure or some other opportunity can take it to our government and 
we will listen. We will be a government that listens to opportunity. 

I also want to talk about the issue of utility charges, which has been raised here at length by members opposite. 
This is the reality of what has happened previously and how this government wants to lessen the burden for 
Western Australian households. Under the Liberal–National government, household fees and charges increased 
almost $2 100 or 61 per cent. The Liberal–National government slugged households with massive increases, 
despite huge revenue growth. It had the money flowing in and it still attacked householders. We do not have the 
money flowing in, we have a massive debt, but we have kept increases far lower than the previous government. 
The member for Bateman claimed that the process for disconnecting electricity for consumers or households had 
changed. He was wrong; they have not changed. The one thing we have done is fund financial advisers and the 
hardship utility grant scheme, which the Liberals did not do. They had no money in the forward estimates when 
they were in government for those grants. The Liberal–National government increased power prices by $770. In 
2009–10, households were hit with a 25.6 per cent increase to power prices—25.6 per cent increase—yet, at the 
same time the then government was recording an $831 million surplus and had revenue growth of 13.4 per cent. 
The money was flowing in, but the government attacked householders to that massive amount. In 2010–11, 
householders were hit with a 16.1 per cent hike to power, yet the surplus was $1.6 billion and revenue growth was 
still high at 8.5 per cent. The Liberal–National government increased water charges by $661. In 2010–11, 
households were hit with an 11.8 per cent increase to water prices. In 2011–12, householders were hit by an 
8.5 per cent increase to water prices. At the same time the government of the day cut funding for financial 
counsellors and slashed the HUGS program. There is the empathy from Liberal–National government. As I have 
said, the Liberal–National government cut funding to financial counsellors. It slashed funding to HUGS and it slashed 
HUGS as well. It increased power prices by 90 per cent, it increased water prices by 66 per cent, it scrapped free 
parking at train stations and it scrapped motor vehicle licence concessions. There is lots of empathy for the people 
of Western Australia there! In 2015, Anglicare, in its report “Who is being left behind?” said the Liberal–National 
government’s cuts to financial counselling were devastating because services could not be re-instituted overnight. 
Anglicare WA was deeply concerned about the consequences for people, because in times of such fiscal severity 
these services were needed more than ever. This was not the time to unravel them. That was exactly the time that 
the Liberal–National government was unravelling them. What has this government done? This government has 
restored funding for financial counsellors. I can tell members that in my electorate financial counsellors are a pretty 
busy breed; they are flat out and they deserve the funding they get. This government has also increased funding 
for HUGS—as I said, those grants to help people pay their utility bills—and it has increased the energy assistance 
payment. 

The issue of housing came up. That is a very interesting issue and one close to my heart as well. Let us look at the 
record. The Liberal–National government, with the now opposition leader as Treasurer, imposed not one, not two, 
but three massive increases in land tax. We cannot underestimate the impact of these land tax increases. I am sure 
anyone in the Parliament at that time would have heard the community squealing in outrage about these land tax 
increases—how they were devastating families. The first one in 2013–14 was 12.5 per cent. The very next year 
the now opposition leader said, “Let’s whack it up another 10 per cent.” In 2015–16, the cost of land tax rose by 
up to 100 per cent for some because of the changes to the scales and the rates that saw many land tax bills increase 
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to more than double in some cases. Can members imagine budgeting for their land tax bill every year? It has been 
going up and up. People said, “Gee, this has increased a fair bit.” Then one day they open the mail and it has 
actually doubled from what it was the previous year. This had a huge impact on the market, as well as the people 
it directly affected. 

The former Liberal–National government scrapped the first home owners grant for established homes. It cut stamp 
duty exemptions and concessions. Members may be interested to hear what the member for Bateman had to say 
about the then Treasurer, the now opposition leader, in The West Australian of 17 May 2016. He said — 

“There has been quite an adverse impact on various constituents at various levels and, yes, I do have 
concerns about it … 

I can only imagine what that impact was like in the electorate that the member for Bateman was representing. 
I think the member probably put a mild spin on it when he said it was “quite an adverse impact on various 
constituents at various levels”. 

On 14 March 2017, Joe Francis said on radio 6PR, according to my notes — 

We increased taxes. That hurt our core base—small to medium size business, people who have mortgaged 
their homes. We let them down. 

Phil Edman, who is no longer in Parliament and is apparently, I am told, a good friend of Dean Nalder’s — 

Point of Order 

Mr Z.R.F. KIRKUP: Members should refer to members in this place by their title. 

The ACTING SPEAKER (Ms M.M. Quirk): Yes, I am sure that is what the member meant to do. 

Debate Resumed 

Mr R.R. WHITBY: Sorry, the member is very right. Phil Edman, who is apparently a very good friend of the 
member for Bateman—thank you for the correction—said in a media statement on 18 May 2017, “I also tried 
incredibly hard to stop the increase in land tax to ensure the long-term viability of the property market. It has had 
negative impacts on people’s ability to purchase and keep property, and should never have been increased.” What 
has happened to building approvals under the current government? The trends now show that total dwelling 
approvals increased 3.8 per cent in March. It was the highest increase of any state. It was the highest monthly 
increase in six years. It was the fourth consecutive monthly increase and it was the highest quarterly growth in the 
country. That was total dwelling approvals. If we are to believe the member for Bateman’s motion, this is the 
current disaster that is happening. I told members what happened previously; I am telling them what is happening 
now. There are positive signs. 

Private home approvals increased by one per cent in March. I know that is very low but it is very different from 
what it was before. It was still the highest increase in the country. It was the highest increase in five years and the 
fourth consecutive monthly increase. 

In his offering this afternoon, the opposition leader made a comment about the concerns of people who have homes 
in my electorate. I know very well what their concerns are because I speak to them often. There is real pain out 
there because there has been negative equity, particularly in connection to the fly in, fly out workforce in Baldivis, 
where workers have either lost jobs or changed to jobs with lower incomes, or they have lost time. There is no 
doubt that they are struggling. For them to see a recovery in the value of their homes is influenced by two things—
growth in the economy and population growth. Those are the things that will help house prices recover. 

In the last two years of the previous government, $6.1 billion was lost from the domestic economy and 17 000 jobs 
were lost. Where do members think the real cause of that negative equity came from compared with what I have 
indicated are the positive signs we are seeing now? 

The opposition leader made a speech to the Urban Development Institute of Australia in November. It is often the 
case that the opposition leader will make one sort of commentary in this place and another outside. I guess this is 
an example of that. On this occasion he was speaking to a room full of Urban Development Institute members. He 
was talking about the rapid increase in house prices in Sydney and Melbourne and the pressures on the banks to 
restrict finance. He was referring to houses prices when he said, according to my notes — 

Our house prices haven’t done anything but bump along downward for 10 years. We have reasonable 
house prices. 

In November, the opposition leader, in a venue outside Parliament, said — 

Our house prices haven’t done anything but bump along downward for 10 years. We have reasonable 
house prices. 
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Less than two years of that 10 years would have been under the current government. 

He then talked about the issue of house prices in Sydney and Melbourne causing the Australian Prudential 
Regulation Authority and the Australian Securities and Investments Commission to clamp down on lending and 
urged the banks to restrict finance. He also mentioned the banking royal commission, which he said would scare 
the hell out of the banks and lead to them also pulling back on finances. He made the point, “You can walk and 
chew gum at the same time.” He is talking about different parts of the economy, different house price movements 
and a different approach being needed in each market. He was pointing to how bad things are in Sydney and 
Melbourne and how things are different in Western Australia. I quote the now opposition leader, as he was in 
November and continues to be for the moment, “You can walk and chew gum. You should be able to recognise in 
WA we’re a different place, and our market. We’re at the recovery phase.” I will say that again, “You should be 
able to recognise in WA we’re a different place, and our market. We’re at the recovery phase. They’re at the 
declining phase.” The opposition leader said the housing market in Western Australia is in the recovery phase after 
bumping along in a downward direction for 10 years. I think that is probably a fair comment to make. It is fairly 
accurate. He did not say that in this chamber. I wish he had, but we have it on record. 

The opposition leader also mentioned the question of rents. He said, “We’ve seen over a two-year period a halving 
of the vacancy rate in Perth, which is very good—about a 3.7 per cent vacancy rate. It is small.” He is correct—
the vacancy rate in Perth has fallen recently. He went on to say, “You’re going to see with rising rents that first 
home buyers in particular are going to say, particularly with moderate house prices and construction costs, it’s 
better to buy a house than rent. That’s a good thing.” I wonder whether the member for Bateman wants to caution 
the Leader of the Opposition about making comments about when the right time to buy a house is. As I have clearly 
said, he believes the housing market is in a recovery phase and he believes, “You’re going to see with rising rents 
that first home buyers in particular are going to say, particularly with moderate house prices and construction costs, 
it’s better to buy a house than rent. That’s a good thing.” 

We have captured some honesty from the opposition leader and it reflects a different story from that contained in 
the motion moved by the member for Bateman this afternoon. Yesterday the Leader of the Opposition also said 
that the Master Builders Association of Western Australia did not support the government. It is worth quoting the 
Master Builders Association to show what they think about the state of the market. In a press statement dated 
1 May this year on the Keystart change, it states — 

Embattled builders have welcomed the State Government decision to increase Keystart income limits in 
the hope of seeing an end to the housing slump. 

Master Builders Executive Director John Gelavis said the association had been leading the call for the 
Keystart changes, which would allow many West Australians to get on the property ladder as well as 
boosting activity in the new home building sector. 

… 

“It will bring relief to many of our members who are fighting for survival through a prolonged slump in 
the new home sector. 

“Master Builders congratulates Premier Mark McGowan for taking this important step, which will 
support first home buyers in achieving home ownership and assist the residential building industry. 

“We look forward to more housing projects being enabled and jobs created, including opportunities for 
apprentices.” 

Again, that comes back to our story about creating jobs; what we are doing. I am not saying this; the Premier is 
not saying this; the industry is saying what is happening. On 5 May, the Master Builders Association’s media 
statement on the East Perth redevelopment plan also said that the MBA welcomes — 

… the State Government announcement today to include a $30 million investment for the redevelopment 
of the East Perth Power Station in the 2019–20 State Budget. 

Master Builders Executive Director John Gelavis said the association had been calling for greater levels 
of investment in the state both at a state and federal level, so major investments like this will create 
certainty, boost activity in the sector and create much needed jobs. 

There we go again. Industry is saying how Labor is helping to create much-needed jobs. That is very different 
from the wrongful allegation in the motion raised in this chamber today. It continues — 

“All sectors of the building and construction industry reported a decline over the year including 
residential, civil and commercial, due to the economy moving through the production phase of the mining 
sector, softening in population growth and a tightening in national credit conditions. 



Extract from Hansard 
[ASSEMBLY — Wednesday, 8 May 2019] 

 p2948b-2974a 
Mr Dean Nalder; Mr Sean L'Estrange; Dr Mike Nahan; Mr Reece Whitby; Mr Bill Johnston 

 [23] 

Those are the factors we know are the cause. We know we went through a time of mining construction that finished. 
We know as a result that we had softening population growth and we know that there is tightening of national 
credit conditions. It continues — 

“Master Builders congratulates Premier Mark McGowan for recently announcing increases in Keystart 
income limits, allocating significant investment in major development projects such as the East Perth 
Power Station and focusing on important infill projects supports the building industry and address the 
challenges we face. 

Infill projects are very important. The industry and the MBA support infill, and I will come to that in a moment. 
It continues — 

Master Builders look forward to more projects and announcements like these … and the passing through 
parliament of the important Infrastructure WA Bill 2019, which will provide certainty to the industry, 
create jobs for builders, subbies, suppliers, apprentices and the many associated with one of the state’s 
largest employers”. 

The MBA is saying that the Infrastructure WA Bill is a key piece of legislation and is crucial for the state. 
Mr S.K. L’Estrange: Hah! 
Mr R.R. WHITBY: The member can go “hah”, but listen to what the MBA, the Chamber of Commerce and 
Industry of Western Australia or any number of lobby groups think about Infrastructure WA. The MBA is saying 
that the Infrastructure WA Bill will provide certainty to industry. It will create jobs for builders, subbies, suppliers, 
apprenticeships and many others associated with one of the state’s largest employers. I know that the debate in 
here is mainly adversarial, but, guys, now and again why not just say that we have done a good job? If they did 
that they would get more respect from the community. 
Mr Z.R.F. Kirkup interjected. 
Mr R.R. WHITBY: The member can laugh and cackle, laugh and cackle, laugh and cackle. 
Several members interjected. 
The ACTING SPEAKER: Member for Churchlands; member for Dawesville! 
Mr R.R. WHITBY: If opposition members occasionally said, “Actually, that’s great legislation. We’re going to 
get on board with you and support that”, then the people of Western Australia would show all politicians, including 
opposition members, more interest. 
A member interjected. 
The ACTING SPEAKER: You are not in your correct seat, member for Cottesloe. 
Mr R.R. WHITBY: They hate it when they see us at each other’s throats all the time. 
Mr S.K. L’Estrange interjected. 
The ACTING SPEAKER: Member for Churchlands, I call you to order! 
Mr R.R. WHITBY: There are good reasons for that sometimes, but sometimes some understanding and 
consideration about what is best for the community, and being man enough or brave enough or courageous enough 
to say, “Yes, good legislation; we are backing that”, would win the people on the other side some support, which 
they obviously are trying to find and do not have at the moment. 
I mentioned infill earlier. This is a really interesting issue. It is about creating jobs and invigorating the local economy 
and certain parties are standing in the way of that. I refer now to a report that appeared in the property section of 
The West Australian on 27 March, headlined “WA Liberals called out over infill rethink”, which begins — 

The WA Liberal Party’s plans to discard its long-held support for urban infill has provoked an 
unprecedented blast from the property industry. 
Reversing the previously bipartisan approach to WA’s planning and infill regime … 
… 
UDIA WA chief executive Tanya Steinbeck said the remarks were “extremely unhelpful”. 

I am referring to Liza Harvey’s remarks that she intended to overturn the City of Subiaco’s draft planning regime 
on the issue of infill development. 
Mr S.K. L’Estrange: The member for Scarborough. 
Mr R.R. WHITBY: Sorry, I apologise. I am reading from some material here, but I will attribute it to the member 
for Scarborough. Thank you, member for Churchlands. The Urban Development Institute of Australia WA 
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Division Inc chief executive, Tanya Steinbeck, said the comments of the member for Scarborough were “extremely 
unhelpful”. The article continues — 

Property Council WA said now was the time to “support a more vibrant Subiaco, not to accuse 
policymakers of zealotry and insinuate probity issues for political gain”. 

That is a pretty damning remark about the member for Scarborough. These are not my words; they are the words 
of the Property Council of WA’s executive director, Sandra Brewer, who said that the member for Scarborough 
was accusing policy-makers of zealotry and insinuating probity issues for political gain. The article continues — 

Planning Institute Australia executive officer Emma de Jager said “back-pedalling on current urban 
growth policy without proper consideration of the broader context would be an unforced error”. 

Luxury apartment builder Iris Residential’s chief operating officer Tanya Trevisan said the Liberal Party 
set WA’s infill targets when it was in government. 
“The State Opposition needs to be providing strategic long-term thinking and leadership, not reacting to 
short-term pockets of opinion within a few blue-ribbon seats,” Ms Trevisan said. 

She is calling for the opposition to be more long term and strategic. That goes to the issue of the Infrastructure WA Bill. 
We have had questions from the member for Cottesloe, who thinks that 20 years seems to be far too long for 
a government to plan anything. I think that is an extraordinary comment. 
A member interjected. 
The ACTING SPEAKER: Member for Cottesloe, you are not in your seat. 
Mr R.R. WHITBY: The member for Cottesloe will have his chance later. The article continues — 

Former planning minister John Day said the previous government recognised well-planned density was 
essential for the future growth of Perth. 
“Resistance to change is normal, but there are many examples of projects around Perth which have been 
vocally opposed in the past and are now well accepted,” Mr Day said. 

The former planning minister is right. He understands the importance of infill and the advantages it will offer our 
state in the future. That is another way that our friends across the way are standing in the way of growing the 
economy and creating jobs. Again, it is not me saying this; it is the industry—the Chamber of Commerce and 
Industry and the Master Builders Association. It goes on and on. 
A lot has been made of the GST, and how the Liberals are the champions of GST reform. I am big enough to say 
that there was obviously concern from both parties about the state of WA’s recompense from the GST, and there 
was a recognition that we needed to do something about it and, quite frankly, both parties engaged in the process. 
As we now know the floor is the key reform that the McGowan government pushed for in its engagement with the 
Productivity Commission and the federal government. We stated in our submission to the Productivity Commission 
that applying a GST relativity floor that ensures a minimum level of GST funding would safeguard against extreme 
outcomes under the current system. That was our submission to the Productivity Commission. Of course, that is 
what is happening now. The federal government has recognised the need for a floor. Given how important this 
reform is turning out to be, it would be thought that all Western Australians would have been on board with this 
proposal for a floor, but that is not the case. This is what the Parliamentary Liberal Party had to say about the floor 
in its submission to the Productivity Commission. In trying to get the same outcome—a better deal for 
Western Australia—how we went about it is markedly different. The Parliamentary Liberal Party’s submission to 
the Productivity Commission stated — 

There have been many proposals put forward with most revolving around some variation of a floor or at 
what level a floor should be … While each may improve the situation they all face the criticism of just 
being a further tinkering of a broken system. 

This key bedrock of reform, the floor, was, according to the Parliamentary Liberal Party in this state, just a further 
tinkering. The floor has probably been the most important and significant fiscal reform for WA in a generation. It 
is a lot more than tinkering, but the opposition suggests that other things could have been done. 
What was the approach of the state Liberal Party to changing the GST? If members opposite have forgotten, I will 
remind them. One proposal was to crowdfund a High Court legal challenge to sue the commonwealth. That was 
the Liberal Party approach to changing the GST. The Treasurer and the Premier went to the federal government 
putting the case for a floor to stabilise payment, and members opposite were out there saying we should do 
crowdfunding and sue the commonwealth. The other option the opposition put was to vote to secede from the 
commonwealth. That was a fantastic idea, was it not? As we celebrate the effectiveness of a GST floor, it is 
important to heed this very important lesson from our recent history. When a government is willing to take 
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a mature, constructive approach to negotiating with the federal government, regardless of the political colours 
involved, it can achieve very good outcomes for the people of Western Australia. 
There are a couple of final things that I want to say about this motion. We have heard a lot about what the 
government is doing, but I thought it would be really interesting to find out what the opposition wants to do. 
Members opposite have been in opposition for two years now. They have talked a lot about what the government 
should be achieving in two years, and I think that has been a great amount, but what have they actually done? What 
work have they done? What policies do they have to improve our economy and create jobs? I went to try to find 
these policies today. I went to the WA Liberal Party website. It was a bit difficult to get to, because it kept wanting 
to send me off to a federal website with Scott Morrison’s face on it. It was a bit difficult to get through to the actual 
WA Liberal Party website. When I found it, it featured a nice big picture of a grinning Leader of the Opposition, 
and there were a few tabs along the top of the page, such as “Donate here” and “Meet Mike”, but there were none 
that said “Policy”, or “What we are going to do in government”—not one. The website, at least, is obviously 
a policy-free zone. In two years, halfway to the next election, there is not one policy on the Liberals’ website. 

But we can work out that the Leader of the Opposition and his team have developed at least three policies. We 
know that one policy is the total deregulation of trading hours—total 24-hour trading. We know that is one Liberal 
policy, and I think the idea would get a very interesting response from small business people. Another stated policy 
of the state Liberals was defunding Safe Schools, a program that protects vulnerable young people in schools from 
self-harm and suicide. Labor’s policy is to simply leave each school to decide on whether it participates. Give 
the autonomy to the school; let the school community decide whether this is something for its school. But the 
Liberal Party says that we should just defund it, and just let kids facing very stressful times go; we are not going 
to support them. 

I will finish with a couple of comments. I will quote some members opposite in my final words. On 18 May 2017, 
the Leader of the Opposition, talking about the issues of his government, said — 

Unemployment went up; people struggled to get jobs, so part-time employment grew. They were now 
struggling in the aftermath of the boom of a few years ago. Costs that were inflated during the boom did 
not come down. That is a picture of real fiscal stress in our constituencies, and we did not adequately 
recognise it, let alone address it. 

Those words were from the Leader of the Opposition. I will finish by quoting the mover of this motion, the member 
for Bateman — 

The task is made harder by the extraordinary level of State debt that will be part of the Premier’s legacy. 

That is exactly the point I have been trying to make all through this last 60 minutes. We have been left with 
a massive debt of $40 billion, and this government is bravely and courageously doing the best it can to address 
that situation as well as lift the burden on ordinary families. 

MR W.J. JOHNSTON (Cannington — Minister for Energy) [6.47 pm]: It appears that the opposition does not 
want this matter voted on. Usually when private members’ business is brought on, the intention of the opposition 
is to have the matter voted on, but we know that the opposition does not want that to happen. It has brought this 
matter on for three hours of debate. The lead speaker went for his entire hour, so that fewer speakers on that side 
of the chamber could make a contribution at all. Then, with 13 minutes left to go before six o’clock, another 
opposition member takes the call. Obviously members opposite do not want this matter voted on. Why do they not 
want it voted on? That is a good question. They know that their record does not stand scrutiny. I always get very 
amused at opposition members interjecting about how they are ready for government. They name which people 
on their side are going to be ministers after 2021 election. They tell us all that that is going to be the result. 

I will let the members on the other side in on a little secret: do not take the community for granted. The Liberal Party 
has the idea that it can fail to acknowledge and apologise for the shambles it left when it was defeated in 2017 and 
then come back into government without having explained why it failed as a government during that eight and 
a half years. It is not going to happen, members. The Liberal Party needs to do exactly what the parliamentary 
secretary said. When will the Liberal Party apologise for the shambles it left us? When will it apologise for the 
disastrous management of this state’s affairs that led to the largest defeat of any government in the history of the 
state, or was that an aberration, members? Did the people of Western Australia reject the Liberal Party by accident? 
Is that the Liberal Party’s position? The next time we have private members’ business, members should tell us 
what they think. They have three hours, so they should get up and explain why they lost and what the Liberal Party 
did wrong that led to the largest defeat in the state’s history. Before Liberal Party members come in here and talk 
about Labor’s management of the economy, they should explain what it was about its management of the economy 
that led to it being rejected by more people than ever in the history of the state. That is what it owes everybody in 
this state. This is not the first occasion I have pointed this out to members. 
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I have made this point to members on a number of occasions, yet they still do not do anything to come to terms 
with why they were defeated. I can tell Liberal Party members that they were bad economic managers and 
appalling financial managers of the state. At a time when we had the largest inflow of revenue in the state, the 
Liberal–National government spent all that money and then it spent even more on top of that. It was not as though 
it did not know what it was doing. The Liberal Party knew the issues that it had confronted. We all remember in 
the lead-up to the 2013 election when the then Premier went on radio and said that the Labor Party was “mad” to be 
calling for cuts to prioritise spending. There were issues in the 2013 election. We said we would not spend certain 
moneys that the then government said it would spend, and we were attacked because we said the Liberal–National 
government needed to be responsible for its financial management. The then Premier went on radio and said that 
the boom would last forever, that it was a new paradigm and that we did not have to plan for a downturn. 

The former government did these things, but where is the apology? We inherited $40 billion of debt. Where is the 
apology? It increased electricity charges by 90 per cent. Where is the apology? What caused the Liberal Party to 
lose the election? Members should come in here and tell us what led them to defeat. We also had the bizarre 
position from the member for Bateman saying that he does not know whether the Liberal Party will go to the next 
election promising to sell Western Power. At the time of the 2017 election, the Liberal Party went to the people 
and said that if we do not sell Western Power, the world will end and that the government of Western Australia 
will not function. That is what it said, yet now it says, “Oh, you will have to watch this space for two years 
because we do not know what we believe in.” The Labor Party knows what it believes in. That is why we will not 
sell Western Power. Western Power is an essential activity of government and people in the community know 
that. That is one of the reasons that they rejected the Liberal Party. Every member on this side remembers those 
Use Your Power campaigners on the polling booths handing out the pamphlets reminding people not to vote for 
the Liberal Party because that would lead to the sale of Western Power. We remember that. We understand the 
essential element that keeping Western Power in public ownership is for this community. We know how important 
that is. Why cannot the Liberal Party make up its mind after two years? It comes in here with no idea about what 
it is doing.  
There is a lobby firm called CGM Research, which puts out a daily newsletter and at the bottom of the newsletter 
it lists all the government media releases. At the bottom of that, there is a little section for media releases from the 
opposition. Usually it says, “No media release today”. It stands for nothing; it means nothing; it does nothing. 
Mr Z.R.F. Kirkup interjected. 
Mr W.J. JOHNSTON: Check them out. Perhaps the member for Dawesville might be one among so few who 
actually bring their laptops into the chamber. In opposition, we do not have the bureaucracy to help ministers 
prepare. We all know that is part of the role of the bureaucracy. In opposition, members have to do it themselves. 
They have to find information and do their own research; nobody does it for them. Opposition members sit there 
with no laptops, doing no work. They check nothing, they know nothing, they learn nothing but, equally, they have 
forgotten nothing. They need to come to terms with why they lost the election. They lost the election because they 
were the worst economic managers in the history of the state. They lost the election because they failed to 
manage the best of times the state ever had—a one-in-100-years boom during the mining construction phase—
and they failed to properly manage that. They did not do it. They came out at the end of that huge revenue boom 
with a $40 billion debt. It is the reverse. It should have been zero debt. They should have come out at the end of 
the boom with no debt. Do Liberal members know what? They would have had to say no occasionally and explain 
why they were making one issue a priority and not another, exactly as this government has done. 
After two years of hard work, I was really pleased to see some of the benefits the Premier has been able to announce 
on behalf of the people of this state, as he did on Sunday about the East Perth power station. I remember when the 
government put up those signs in 2015. I use the Polly Farmer Freeway to get home some nights. There were big 
signs at the power station saying “The regeneration has begun”. The only regeneration was a media release. That 
was all the preparation and planning activity for the renewal of the East Perth power station. It has been hard work 
to create a bit of budget capacity to make that investment in the East Perth power station so that the project can 
proceed and the private sector can invest and make something out of that opportunity. 
It is the same right across the state. The opportunity to be sensible about financial management has got us in the 
position now of being able to help the community and do exactly what we promised to do—over time, pay down 
debt, just like paying off a home mortgage. The snake oil being sold by the Liberal Party at the last election that 
there was a magic wand it could wave around and ignore the state debt was just madness. It was bad financial 
management. It was one of the reasons people rejected members opposite. 
There is no question at all that we are all worried about negative equity in people’s homes. We all read in the 
media about challenges that have been created following the Royal Commission into Misconduct in the Banking, 
Superannuation and Financial Services Industry and the reduction in the availability of mortgage finance. We do 
not control the Reserve Bank, the Australian Securities and Investments Commission or the Australian Prudential 
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Regulation Authority. What can we do? We can control Keystart. Last year, we increased the borrowing limit for 
Keystart and this year, on a six-month temporary basis, we have changed the income eligibility so that more people 
can take out home loans, with two per cent interest and no mortgage insurance. It is expected to deliver several 
hundred extra mortgages for the state and therefore extra homes being built. No wonder the Master Builders 
Association and the Housing Industry of Australia have welcomed that decision. It is sensible, proper management 
of the state’s finances. 
The exact thing members opposite say we are not doing is what we have done; that is, our careful management of 
the mining sector has led to the largest, best year ever, 2018, for the resource sector in this state; working with the 
LNG sector to support the long-term investments it requires, which of course supports the domestic economy, not 
just through the direct jobs but also because of the domestic gas reservation policy to secure a 30-year supply of 
gas for our domestic economy; and, confronting the question of climate change. The Leader of the Opposition, 
when he was on the backbench, wanted nuclear power for Western Australia. When he was in government, he 
wanted renewable energy, and now that he is in opposition, we do not know what he stands for in the energy 
portfolio. We have sensible policies to move the energy sector forward. We have an outstanding Treasurer who is 
managing the finances of the state. This is a government that has been carefully managing the economy. There is 
always more work to be done, but we are getting things to move. Of course it is going to take some time, just as 
paying off the Liberal Party debt is going to take a long time. I am sure the economy is not going to get back to 
the circumstances it was in in 2012 anytime soon. Of course not, because it was a once-in-a-lifetime boom. But 
what is happening is careful, sensible management of the economy, the finances of the state, to make sure that we 
are taking every opportunity—such as the opportunity that is then provided for the investment in the police service 
that the Minister for Police is so carefully managing. 

Debate adjourned, pursuant to standing orders. 
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